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/9l &bl o (6 g Lob )8all ad)g yoi

ol o ciladd (gl

lguluwlg il

ol clhsll
131A. Paragraph 79 was amended by /mprovements to
IPSASs 2074 issued in January 2015. An entity shall apply
that amendment to all revaluations recognized in annual
periods beginning on or after the date of initial application
of that amendment and in the immediately preceding

annual period.

olall elbsll dauulaall jueo ;o 858l 0am Ci63a] 1131
31

sl Lglsal cudlyael by lgidl 8i8all 03m Cisan
ol pleo L12g0) olell glhall dlgall dnwlaall yleo
aaicl g0 Gle aaliso Aylaly cijan sl cljlao]
ololl glball duwbhall pleo Gubi dloall 6
gl awwboll pleal jlap] Gaol Gle ol

20lg glpw 2yl olell clbsl]

132. An entity shall apply this Standard for annual financial
statements covering periods beginning on or after April 1,
2011. Earlier application is encouraged. If an entity
applies this Standard for a period beginning before April
1, 2011, it shall disclose that fact and apply IPSAS 21 and
IPSAS 26 at the same time.

ailgall Lle jleall 13 @hi of dgall le (19123

pouwd 31 o Ty wilfis by Lill dgluwl dllall

13] J4u 0l @ubdl Gle pauiyg aylil eUs 1z gl 2022

pouyd 31 Jub Tai 646 le jueoll 1aa dgall ciaib

Jumo @1hi glg dagenll elli ge anai of Liay 2022

clbal)l duubball jueog 21 plell clbél) duuloall
awdi Cidgll 6 26 plsll

dig5 2022 oy 31 gaiy Jueall glpw Ayl Jac
olall clhall dnulaall yleo Gubil anisall Ayl
d4laall o

132A. Paragraph 6 was amended by IPSAS 32, Service
Concession Arrangements: Grantor issued in October
2011. An entity shall apply that amendment for annual
financial statements covering periods beginning on or
after January 1, 2014. Earlier application is encouraged.
If an entity applies the amendments for a period
beginning before January 1, 2014, it shall disclose that
fact and at the same time apply IPSAS 32, the

amendments to paragraphs 6 and 42A of IPSAS 5, the

olall elball duulaoll jueo (o 8)8all 0am Cusan) 1132
31

uloo Lglsal cudyash buip lgidl 8j8all oas 1630
gl pleo Lingay plell elbsl ddgall dnwlhall pleo
aaicl g Gle aaliro aylgly cyan el Ciljlan)
ololl glball dulhall pleo Gubi dsloall 6
gl awwlboll pleal jlap] Gasl Gle ol

20lg glpw 2yl olell elbsl]
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amendments to paragraphs 25- 27 and 85B of IPSAS 13,
the amendments to paragraphs 5, 7 and 107C of IPSAS
17 and the amendments to paragraphs 2 and 125A of
IPSAS 29.

132B. Paragraphs 79, 91 and 97 were amended and
paragraphs 97A, 97B, 97C and 131A added by
Improvements to IPSASs 2074 issued in January 2015. An
entity shall apply those amendments prospectively for
annual financial statements covering periods beginning
on or after January 1, 2015. Earlier application is
encouraged. If an entity applies the amendments for a
period beginning before January 1, 2015, it shall disclose
that fact.

o=l clball duulboll juso o 6i8all 0am Cuoan] . 132
31

suloo Lglsal culiaeh buip lgidl 6j6all oam cioao
ol pleo L12g0) olell glhall dlgall dnwlaall yleo
aaicl g0 Gle aaliso Aylaly cijan sl cllan]
ololl glball dubhall pleo Gubi dsloall 6
gl awwboll pleal jlap] Gasl Gle ol

20lg glpw 2yl plell clbsl]

132C. Paragraphs 129, 130, 131 and 133 were amended by
IPSAS 33, First-
International Public Sector Accounting Standards
(IPSASs) issued in January 2015. An entity shall apply

those amendments for annual financial statements

time Adoption of Accrual Basis

covering periods beginning on or after January 1, 2017.
Earlier application is permitted. If an entity applies IPSAS
33 for a period beginning before January 1, 2017, the

amendments shall also be applied for that earlier period.

ol=ll elbsl) duwlaoll Jueo o 68all 0as Cioan] 0132
31

suloo Lglsal culiaseh buip lgidl 6j6all 0am Cioao
of juleo Lingay plell glhall dggall dwlaall jyleo
aaicl g Gle aaliro aylgly cyan el Ciljlan)
ololl glbsl dulbhall pleo Gubi dloall o
gl awwboll pleal jlap] Gaol Gle ol

20lg glpw 2yl olell glbsl]

132D.1PSAS 35, Consolidated Financial Statements and IPSAS
37, Joint Arrangementsissued in January 2015, amended
paragraph 6(d). An entity shall apply that amendment
when it applies IPSAS 35 and IPSAS 37.

olall glhal dpwlaall Juso ;o 686l 0am 1635] 2132
31

oo Lglsal culyaseh buip lgidl 8j6all 0as c1oan
ql pleo Lingas plell elbsl ddgall duwlhall pleo
aaicl g Gle aalino Ayl cyjan el ciljlanl
ololl glhall dulball pleo @Gubi dsloall o
éalgall dwwlaoll pleal jlabl Gaal Gle ol

20l glpw gl plell clbsl)
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132E. Paragraphs 3, 96, 116 and 117 were amended by
Improvements to IPSASs 2075, issued in April 2016. An
entity shall apply those amendments for annual financial
statements covering periods beginning on or after
January 1, 2017. Earlier application is encouraged. If an
entity applies the amendments for a period beginning
before January 1, 2017, it shall disclose that fact.

o=l clball auulaoll Jumo 3o 6)8all 03 cuois] 2132
31

suloo Llglsal cudaeh buip Lgidl 6j6all 0am cioao
ol pleo L1290y olell glhall dylgall anwlaall yleo
aaicl g Gle aaliro Aylgly cyjan sl ciljlanl
ololl glbsll duuball pleo Gubi dsloall 6
égall dwlaoll pleal jlabl ol Gle éwoll

20lg glpw 2yl plell clbsl]

132F. Paragraphs 4 and 5 were deleted by The Applicability of
IPSASs, issued in April 2016. An entity shall apply those
amendments for annual financial statements covering
periods beginning on or after January 1, 2018. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2018, it shall disclose that fact.

olell clhsl) dpwlaall jueo 3o 6j80ll 0am Cuoao] .q132
[31

suloo Lglsal cudyaeh buip Lgidl 8j6all 0am c1oa0
gl leo Lingay plell elbal ddgall dnwlhall pleo
aaicl g Gle aaliro Ayl cyjan el ciljlan)
ololl glball duulhall pleo Gubi dsloall 6
gl dawwlroll leal jlap] Gaal Gle ol

20lg glpw 2yl olell glbsl]

132G. Impairment of Revalued Assets (Amendments to
IPSASs 21 and 26) amended paragraph 110. An entity
shall

statements covering periods beginning on or after

apply that amendment for annual financial
January 1, 2018. Earlier application is encouraged. If an
entity applies that amendment for a period beginning

before January 1, 2018, it shall disclose that fact.

olell clbsll duwlboll Jieo 3o 6480l 02m Cu630] j132
31

oo Lglsal cudyash buip lgidl 8j8all oas c1oas
gl pleo Lingay plell elbsl ddgall dnwlhall pleo
aaicl g Gle aaliro Ayl cyan el Ciljlan)
ololl glbal dulbhall pleo Gubi dloall o
gl awwboll pleal jlap] Gaol Gle ol

20lg glpw 2yl olell clbsl]

132H. Paragraphs 6, 35 and 64 were amended by IPSAS 39,
Employee Benefits, issued in July 2016. An entity shall
apply these amendments for annual financial statements
covering periods beginning on or after January 1, 2018.
Earlier application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2018 it shall disclose that fact and apply IPSAS 39 at the

same time.

olell clbéll duwlaoll Juso o 88all 03m Cuoas] 0132
31

oo Lglsal cudyash buip lgidl 8j8all oas 1630
of juleo Lingay plell glhall dggall dnwlaall jyleo
aaicl g Gle aaliro Ayl cyan el ciljlan)
ololl glball dulhall pleo Gubi dsloall 6
algall awwlboll leal jlap] Gasl Gle ol

20lg glpw 2yl olell elbsl]
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132I. Paragraphs 3, 6, 18, 24, 40, 41, 66, 67, and 117 were
amended and paragraphs 18A, 26A, 39A-39E, 93A and
114A were added by IPSAS 40, Public Sector
Combinations, issued in January 2017. An entity shall
apply these amendments prospectively for annual
financial statements covering periods beginning on or
after January 1, 2019. Therefore, amounts recognized for
intangible assets and goodwill in prior public sector
combinations shall not be adjusted. Earlier application is
encouraged. If an entity applies the amendments for a
period beginning before January 1, 2019 it shall disclose
that fact and apply IPSAS 40 at the same time.

o=l clball duulaoll jJumo o 8pall 03 cuoan] b132
31

suloo Llglsal cudaeh buip Lgidl 6j6all 0am cioao
ol pleo L1290y olell glhall dylgall anwlaall yleo
aaicl g Gle aaliro Aylgly cyjan sl ciljlanl
ololl glbsll duuball pleo Gubi dsloall 6
égall dwlaoll pleal jlabl ol Gle éwoll

20lg glpw 2yl plell clbsl]

132J. Paragraph 109 was amended by /mprovements to
IPSAS, 2018, issuedin October 2018. An entity shall
apply this amendment prospectivelyfor annual financial
statements covering periods beginning on or after
January 1, 2019. Earlier application is permitted. If an
entity applies this amendment for a period beginning
before January 1, 2019, it shall disclose that fact and at
the same time apply /mpairment of Revalued Assets
(Amendments to IPSAS 21, /mpairment of Non-Cash-
Generating Assets, and IPSAS 26, Impairment of Cash-

Generating Assets).

olall glbsll dpwlaall jueo o 8j6all 0as C1630] (5132
31

il Lglsal cudyael by lgidl 8i8all 03m cisan
of juleo Lingoy olell glhall dygall dusloall pyleo
aaicl g Gle aaliro Ayl cyan el ciljlan)
ololl glbal dubhall pleo Gubi dsloall 6
gl awwboll pleal jlap] Gaol Gle ol

20lg glpw 2yl olell glbsl]

132K. Paragraphs 6, 9, 112, 113 and AGé were amended by
IPSAS 43 issued in January 2022. An entity shall apply
these amendments for annual financial statements
covering periods beginning on or after January 1, 2025.
Earlier ap- plication is permitted. If an entity applies the

amendments for a period beginning before January 1,

&0 1oLl 43 plall glhall duulaall Jyeo Jac 132
Glalyy| 6p66g 113g 1129 99 6 wilgall 2023
ciilaeill oas @ibi of dgall le Ly .6 @ubill
&0 T ciljio bt LUl agiuwdl adloll aflgall Ll
@ubill aoug .aylil els a9y gl 2024 pawys 31
Qb T2y 8316 e cilhasill dgall cusyb 13] 44l

Cuny 43 ploll elhal duwlaall jiso Jlan] 2yl Jae
.48loall 0 ojlap] Ayl Golgy

2024 posws 31 ggau cdbasill gbpw Ayl Jac
clbsll vilga) allall diwdl d)lay Ay Golgy Cuny
d4laoll o plall
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2025, it shall disclose that fact and apply IPSAS 43 at the

same time.

olg daganll ellf ge anai of Loy 2024 oo 31
c1sgll 0 43 plall glbsll dpulaall Jhso @b
N

132L. Paragraphs 6, 96, 116 and 117 were amended by IPSAS
44 issued in May 2022. An entity shall apply these
amendments for annual financial statements covering
periods beginning on or after January 1, 2025. Earlier
application is permitted. If an entity applies the
amendments for a period beginning before January 1,
2025, it shall disclose that fact and apply IPSAS 44 at the

same time.

0 oLl 44 plsll glhall dulaall Jyeo Jac J132

ol dgall Ll iny 117 116g 964 6 iljaall 2023

il aygiwll alall aflgall e cilhasil 0as Gubi

wls a9y of 2024 pawys 31 Lo Ty wiljis b

dgall b 13 44l Guhill aowgg Ayl

Ly 2024 pawys 31 Jub Taud éyis e cibasill

apwlall jyeo Gihi glg agaall elli ge anéi of
wdi C1dgll 6 44 olo)l clball

duny 44 ploll clboll duwlaall juso jlan] ayli Jac
.44)aoll 6 ojlan] Ayl Golgy

2024 powys 31 godd wdhasil glpw Ayl Jac
clball vilga) adladl ddl @l 2yl Golgy Cuny
44)oall 0 plell

132M.Paragraphs 3, 7, 15, 67, and AGS were amended,
paragraphs 3(k) and 11 were deleted, and paragraphs
AG12, AG13, and AG14 were added by IPSAS 45 issued in
May 2023. An entity shall apply these amendments for
annual financial statements covering periods beginning
on or at after January 1, 2025. Earlier application is
encouraged. If an entity applies these amendments for a
period beginning before January 1, 2025, it shall disclose
that fact and apply IPSAS 45 at the same time.

&0 ool 45 plall glball dpwlaall jugo Jac 0132

@ubill ¢l 8186q 679 15q 7q 3 wilidall 2024

Liay 14q 13q 12 @ubill cilaldy] ciljas wlslg 5

oilgall Lle cilasill oam @by of dgall Lle

pouwd 31 0 fag ciljis by Sl dglul dylall

S0l @ubill Gle 2aubig Aylill ¢ls a9y of 2024

31 Jub T2y 8416 le cullasill 0as dgall idub 13)

olg @aenll el ge anéi of way 2024 pouwys

cisgll 0 45 plall clball dpulaall juso @ubs
st

Cuny 45 olell elhall duulaall oo jlan] Ayl Jac
.48loall 0 ojlap] Ayl Golgy

2024 pouys 31 ggsy wdbasil gbpw Ayl Jac
clhall wlgal adlall ddl d)lay Ayl Golgy Cumy
a4laall 6 ololl

132N.Paragraphs 45, 48, 71, 74, 75, 76, 81, 83, 99, 121, 123,
and 124, and the related headings of paragraphs 73, 74,
and 123 were amended, and paragraphs 123A-123F
were added by IPSAS 46, issued in May 2023. An entity
shall apply these amendments for annual financial
statements covering periods beginning on or after
January 1, 2025. Earlier application is encouraged. If an

entity applies the amendment for a period beginning

&0 ool 46 plall glball dpwlaall jueo Jac o132
839 81q 76q 75q 74q 71q 48q 45 ilaall 2024
62)lg)l Loy déleiall cugliellg 1249 1239 1219 999
-1123 ciljgall Lolnlg 1239 74q 73 ciljsall (el
le tiasil 0as @b of dgall Lle w9123
31 0 T2 ciljis ey LUl aygiwll alall ollgal
&uhill Lle gaudig Aglil s 2 gT 2024 poays
1247 8416 (e cillasill oam dgall cusib 13] 44l

Cuny 46 ploll elhall dpwlaall jyeo jlan] 2yl Jac
.44loall 0 ojlap] Ayl Golgy

2024 powwd 31 ggdd cutbasil gbpw 2yl Jac
clbsll vilga) adlall diwdl d)lay Ayl Golgy Juny
d4laoll 6 plall
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Objective woagll
1. The objective of this Standard is to prescribe the | duuwlboll dalleall 2y3ai ga jleall 22 wWoas .1
accounting treatment for intangible assets that are | ang e lalglii aiy U il dwgaloll pe Jon 1l
not dealt with specifically in another Standard. This | @0 jueall 13 cilbig ol jueo 0 il
Standard requires an entity to recognize an | loaic béo gugalo pe Jodl wilil édgall
intangible asset if, and only if, specified criteria are | i1 T_DUT Jueall 0313g .63200 bulgn (Logqluwd
met. The Standard also specifies how to measure | .dwgaloll pe Jooll ayisall dosll (uls
the carrying amount of intangible assets, and | u¢ Jgoll gc 63200 wiblos] wilhilg
requires specified disclosures about intangible .Gwgolall

asset.

Scope &bl
2. An entity that prepares and presents financial | dulall @ilgdll (pyeig 297 Ul dgall (e iy 2
statements under the accrual basis of accounting | |3® GubJ UT bl @léaiwdl U.uLuJT L1Dg0y
shall apply this Standard in accounting for mugnlﬂl}mdgnﬂlucm;ubnlluomanJI

intangible assets.
3. This Standard shall be applied in accounting for | Jgoll e duulaoll o Jh=all 133 Gubiciay .3

intangible assets, except:

a. Intangible assets that are within the scope of
another Standard;

b. Financial assets, as defined in IPSAS 28,
Financial Instruments: Presentation,

c. The recognition and measurement of
exploration and evaluation assets (see the

relevant international or national accounting

-elifiwl dwgololl pe

@lhi gan 287 Lill awgaloll pe Jgoll
g 430 Jluso

arwlball o ;6 C1oyc s ayllall Jgn Bl
q ‘ool ddlall cilgadl 28 plall glball

pudilly wolidiwll Jool yulisg il 2
3 ibgll gl gl anwlaall Juseo yail)
diasall ojlgall Lslirdiwl Jalily sl dlnl
g !(lpoiqdig
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standard dealing with exploration for, and | .hoil .yaleall olpaiwlg pghi e @leill .5
evaluation of, mineral resources); :@lilan)l 632210l ye Jjlgallg eubll jll

d. Expenditure on the development and q
extraction of minerals, oil, natural gas and [rwan] e
similar non-regenerative resources; [cuoan] .q

e. [Deleted] dobhill lgaial Sl @génllg wlplnll

f.  [Deleted] q ‘lglilay Lo gl ,jgiwall

g. Powers and rights conferred by legislation, a | &uwlaoll juso ;in) dlagoll anll Jaodl 5
constitution, or by equivalent means; Joliy sall doll (53 ibgll gT wloall

h. Deferred tax assets (see the relevant g (32l il
international or national accounting standard | u¢ Jgolillg .dlagall cliisll waylai b
dealing with income taxes); o080l &aslei (Ggdn e aldlll dwgalall

i. Deferred acquisition costs, and intangible | jueo @§lbi o 267 umL Jg6e L1ngoy
assets, arising from an insurer's contractual | (s3JI doll (53 ibgll gT /9l duwlaall
rights under insurance contracts within the | U il cdlll (69 U.Loidl agée Jgliny
scope of the relevant international or national | (ibgll gT /9l drwlbboll juso Lgud 520y
accounting standard dealing with insurance | ¢llil 63100 olow] Cildbio dlnll (s3
contracts. In cases where the relevant | cildbio (@b dwgaloll pe  Jooldl
international or national accounting standard | u¢ Jaodll ¢lli Lle jusall 1as 0 ool
does not set out specific disclosure q !duwgololl
requirements for those intangible assets, the Jcean] «S
disclosure requirements in this Standard Jowoan]
apply to those intangible assets; and

j.  [Deleted]

k. [Deleted]

4. [Deleted] fcuoan] 4
5. [Deleted] [cwsan] 5
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a.

6. If another IPSAS prescribes the accounting for a
specific type of intangible asset, an entity applies
that IPSAS instead of this Standard. For example,
this Standard does not apply to:

Intangible assets held by an entity for sale in
the ordinary course of operations (see IPSAS
11, Construction Contracts, and IPSAS 12,
Inventories);

Leases of intangible assets accounted for in
accordance with IPSAS 43, Leases;

Assets arising from employee benefits (see
IPSAS 39, Employee Benefits),

Financial assets as defined in IPSAS 28. The
recognition and measurement of some
financial assets are covered by IPSAS 34,
Separate Financial Statements, IPSAS 35,
Consolidated Financial Statements and IPSAS
36, Investments in Associates and Joint
Ventures;

Recognition and initial measurement of service
concession assets that are within the scope of
IPSAS 32, Service Concession Arrangements.
Grantor. However, this Standard applies to the
subsequent measurement and disclosure of
such assets;

Goodwill (see IPSAS 40, Public Sector

Combinations); and

dwgalall pe¢ Jgo Il 10 3300 £gi ge duulaall

o0 Uy jleall clls @ibi of dgall e Ligy ailo

lae @b U Jloll Juw Gleo jueall 15w

‘el Ju=oll

J1b oo gy Baindll dwgalall e Jgodl
pil) Jlac Il slivoll Glull 6 2ull dgall
agéc A1 pldl cball auwboll juso
12 ple)l elhal dnwlbonll jheog el
g (g0l

Al Ul dwgalall e JgodU jlogll agéc .
clbsl dnwlaall heol aog lgic duuboll
q Yyl 5géc 43 ploll

il guabgall golio ge Wi LUl Jgodl .2
20lio 39 ololl glhall dauulhall juso
q ((wobgall

ol Jueo 6 Cuop Las dylall Jgoll
wulidg Wli] Jolii @i 26lg .28 plell clbsl)
duuball jheo o @l Joodl As)
Jdlnsiall dlall afgsll 34 olsll clbsll
afgsll 35 plall glball auulhall Lo
clhéll dauwball jusoq 62a0gal dulal
alofll ilgall (0 ijlatiwdl 36 plol
g rd5pidiall gylitallg

@287 juiol Jeol Jall pulwllg wlill
dwball jueo @lbi gan 267 Sl Ciloasll
a6i jliol iy 32 plll clball
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g. Non-current intangible assets classified as

held for sale (or included in a disposal group
thatis classified as held for sale) in accordance
with IPSAS 44, Non-current Assets Held for

Sale and Discontinued Operations.

Jusall 135 @Gubis 25 20 . ailall iloard
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Some intangible assets may be contained in oron a
physical substance such as a compact disc (in the
case of computer software), legal documentation (in
the case of a license or patent), or film. In
determining whether an asset that incorporates
both intangible and tangible elements should be
treated under IPSAS 45, Property, Plant and
Equipment, or as an intangible asset under this
Standard, an entity uses judgement to assess which
element is more significant. For example, the
navigation software for a fighter aircraft is integral
to the aircraft and is treated as property, plant and
equipment. The same applies to the operating
system of a computer. When the software is not an
integral part of the related hardware, computer

software is treated as an intangible asset.
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This Standard applies to, among other things,
expenditure on advertising, training, start-up,
research, and development activities. Research and
development activities are directed to the
development of knowledge. Therefore, although
these activities may result in an asset with physical
substance (e.g., a prototype), the physical element
of the asset is secondary to its intangible

component, i.e., the knowledge embodied in it.
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Rights held by a lessee under licensing agreements
for items such as motion picture films, video
recordings, plays, manuscripts, patents, and
copyrights are within the scope of this Standard and

are excluded from the scope of IPSAS 43.
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Exclusions from the scope of a Standard may occur
if activities or transactions are so specialized that
they give rise to accounting issues that may need to
be dealt with in a different way. Such issues arise in
the accounting for expenditure on the exploration
for, or development and extraction of, oil, gas, and
mineral deposits in extractive industries, and in the
case of insurance contracts. Therefore, this
Standard does not apply to expenditure on such
activities and contracts. However, this Standard
applies to other intangible assets used (such as

computer software), and other expenditure
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incurred (such as start-up costs), in extractive

Jib g0 gl dplpiwll wlelindl oo (il

industries, or by insurers. ULLOS.OJ'
Intangible Heritage Assets duwgalall ¢ ayilyil ngj_”
11. [Deleted] [osan] 11

12. Some intangible assets are described as intangible
heritage assets because of their cultural,
environmental, or historical significance. Examples
of intangible heritage assets include recordings of
significant historical events and rights to use the
likeness of a significant public person on, for
example, postage stamps or collectible coins.
Certain characteristics, including the following, are
often displayed by intangible heritage assets
(although these characteristics are not exclusive to
such assets):

a. Their value in cultural, environmental, and
historical terms is unlikely to be fully reflected
in a financial value based purely on a market
price;

b. Legal and/or statutory obligations may impose
prohibitions or severe restrictions on disposal
by sale;

c. Their value may increase over time; and

d. It may be difficult to estimate their useful lives,
which in some cases could be several hundred

years.
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13. Public sector entities may have large holdings of
intangible heritage assets that have been acquired
over many years and by various means, including
purchase, donation, bequest, and sequestration.
These assets are rarely held for their ability to
generate cash inflows, and there may be legal or

social obstacles to using them for such purposes
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14. Some intangible heritage assets have future
economic benefits or service potential other than
their heritage value, for example, royalties paid to
the entity for use of an historical recording. In these
cases, an intangible heritage asset may be
recognized and measured on the same basis as
other items of cash-generating intangible assets.
For other intangible heritage assets, their future
economic benefit or service potential is limited to
their heritage characteristics. The existence of both
future economic benefits and service potential can

affect the choice of measurement base
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15. The disclosure requirements in paragraphs 117-
124 require entities to make disclosures about
recognized intangible assets. Therefore, entities are
required to disclose in respect of recognized
intangible heritage assets such matters as, for
example:

a. The measurement basis used;

b.  The amortization method used, if any;
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c. Thegross carrying amount;

d. Theaccumulated amortization at the end of the

q 329 gl byl aylgi o p3lpall sleitwdl .o

opiell dylgig dylay 0 ajioall doysll dilho @

period, if any; and Lg) dyeo wiligho ghi
e. A reconciliation of the carrying amount at the
beginning and end of the period showing
certain components thereof
Definitions I_ll.QJJ&J

16. The following terms are used in this Standard with

the meanings specified:

Amortization is the systematic allocation of the
depreciable amount of an intangible asset over its
useful life.

Carrying amount is the amount at which an asset is
recognized after deducting any accumulated
amortization and accumulated impairment losses.
Development is the application of research findings
or other knowledge to a plan or design for the
production of new or substantially improved
materials, devices, products, processes, systems or
services before the start of commercial production

or use.

An intangible asset is an identifiable nonmonetary

asset without physical substance.

Research is original and planned investigation
undertaken with the prospect of gaining new
scientific technical and

or knowledge

understanding.
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Terms defined in other IPSASs are used in this
Standard with the same meaning as in those
Standards, and are reproduced in the Glossary of

Defined Terms published separately.

doyeall ialbhnall dails 6 Cibhlbnoll 03»

duwlaoll pleog oualao Jyo dlai o 6a)lgll
ol elhsl)

Intangible Assets

dwqalall p¢ Jondl

17. Entities frequently expend resources, or incur
liabilities, on the acquisition, development,
maintenance, or enhancement of intangible
resources such as scientific or technical
knowledge, design and implementation of new
processes, or systems, licenses, intellectual
property, and trademarks (including brand names
and publishing titles). Common examples of items
encompassed by these broad headings are
computer software, patents, copyrights, motion
picture films, lists of users of a service, acquired
fishing licenses, acquired import quotas, and

relationships with users of a service.
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Identifiability

2y2ail) 4uia)

18. Not all the items described in paragraph 17 meet
the definition of an intangible asset, i.e,
identifiability, control over a resource, and
existence of future economic benefits or service
potential. If an item within the scope of this
Standard does not meet the definition of an

intangible asset, expenditure to acquire it or
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generate it internally is recognized as an expense
when it is incurred. However, if the item is acquired
in an acquisition, it forms part of the goodwill
recognized at the acquisition date (see paragraph
66)

pail) slgaiwll Ayl o didall épgill o IZjn
(66 syaall

JAusdy dilo slgaiwl dlac oo iyl iis) boaic

18A. The definition of an intangible asset requires an | Jol g4y UT wugolall e Jodl Layei wilbi I8
intangible asset to be identifiable to distinguish it | diy ddpill ¢laq «ayaaill 1B Jugalall pe
from goodwill. Goodwill recognized in an acquisition | ddac ¢ didall 8pguidl 15)_'19'9 Brgadl g
is an asset representing the future economic | duidiuwall a__[JLle_Ulg?_bLLOJldi.Q:[_T.LDT slgaiwl
benefits arising from other assets acquired in an | diloc oo 6liéo (SpT (_JgDT gc  anwlll
acquisition that are not individually identified and | i g spaio Jady 22ai U Lillg slgaiwlll
separately recognized. The future economic | @albidll goliall 2l 28q .Jnoio JAiu
benefits may result from synergy between the | allall 6liidall Joo Il g Jelodl ge dlidiuall
identifiable assets acquired or from assets that, | Jpaio Ay Lj.a)cfj)j 4 Sl Japdl ge gT y2anill
individually, do not qualify for recognition in the adlall ailgsll 0 vl
financial statements.

19. An asset is identifiable if it either: 'l lao (sf}olgu loaic 52aill 416 Jo il yq4y .19

a. s separable,i.e., is capable of being separated
or divided from the entity and sold,
transferred, licensed, rented, or exchanged,
either individually or together with a related
contract, identifiable asset or liability,
regardless of whether the entity intends to do
so; or

b. Arises from binding arrangements (including
rights from contracts or other legal rights),

regardless of whether those rights are
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transferable or separable from the entity or

from other rights and obligations.

&yageuwll aypell @alaall 6 ololl glhall duwlaall leog awslao Juls
"duwgalall pe JoodI" 31 plell glball dywlaall jlheos 80 pall duwljall

©2024 jlap)

lgaluwlg oty

20. For the purposes of this Standard, a binding | (s3JI cuijill g& pjlall Lyl Jueall 13m Bl D .20
arrangement describes an arrangement that | gl% ol lalio agie cilinlgg wolib il [Bgén lggj
confers similar rights and obligations on the parties .246¢ dﬁJ.u u_o
to it as if it were in the form of a contract

Control of an Asset Il e 61l

21. An entity controls an asset if the entity has the | dbluwll lgyia) g4y loaic J_Dl le dgall by 21
power to obtain the future economic benefits or | dulidiuwoall @alnis Ul goliall le Jgnall Lle
service potential flowing from the underlying | si=oll 3jgall g0 dd6aiall deégiall Ciloaall gT
resource and to restrict the access of others to gT 20liall elli e wpdl Japo awéilg
those benefits or that service potential. The capacity | (Jlc dgall 6)28 =uiig .dedégiall iloaall
of an entity to control the future economic benefits gT alusiwall aploisl goliall (e 6l
or service potential from an intangible asset would | 83le gugalall p¢ Jodl (o desgioll tiloaall
normally stem from legal rights that are | ;0 3lailll dlls ygai iUl dpolbill (Ggéall o
enforceable in a court of law. In the absence of legal | (§g&all 1g2g pac Jb o9 .dpolbi dadno
rights, it is more difficult to demonstrate control. | .&ugeDn J.LﬁT bl Gle Juadl ga4y dwolhdl
However, legal enforceability of a right is not a | Lol 3laidl) @all ayls 22 U ells a0 acilg
necessary condition for control because an entity | g4 26 dgall gl 55 6pbuwd) bjgs by
may be able to control the future economic benefits | @aloidll goliall (e phuwd UT 8)ols
or service potential in some other way. .(_ng &éyiby dedqiall culoaall gT aludiwall

22. Scientific or technical knowledge may give rise to | 20lo @uisill gT dawolell dopeall 3o Lo 26 .22

future economic benefits or service potential. An
entity controls those benefits or that service
potential if, for example, the knowledge is protected

by legal rights such as copyrights, a restraint of

thuwig de8gio tiloas gl alwiue daloisl
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trade agreement (where permitted), or by a legal

duty on employees to maintain confidentiality.
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23.

An entity may have a team of skilled staff and may
be able to identify incremental staff skills leading to
future economic benefits or service potential from
training. The entity may also expect that the staff
will continue to make their skills available to the
entity. However, an entity usually has insufficient
control over the expected future economic benefits
or service potential arising from a team of skilled
staff and from training for these items to meet the
definition of an intangible asset. For a similar
reason, specific management or technical talent is
unlikely to meet the definition of an intangible asset,
unless it is protected by legal rights to use it and to
obtain the future economic benefits or service
potential expected from it, and it also meets the

other parts of the definition.
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24,

An entity may have a portfolio of users of its
services or its success rate in reaching intended
users of its services and expect that, because of its
efforts in building relationships with users of its
services, those users will continue to use its
services. However, in the absence of legal rights to
protect, or other ways to control the relationships
with users of a service or the loyalty of those users,

the entity usually has insufficient control over the
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expected economic benefits or service potential

from relationships with users of a service and
loyalty for such items (e.g., portfolio of users of a
service, market shares or success rates of a
service, relationships with, and loyalty of, users of a
service) to meet the definition of intangible assets.
In the absence of legal rights to protect such
relationships, exchange transactions for the same
or similar non-contractual customer relationships
(other than as part of an acquisition) provide
evidence that the entity is nonetheless able to
control the expected future economic benefits or
service potential flowing from the relationships
with the users of a service. Because such exchange
transactions also provide evidence that the
relationships with users of a service are separable,
those relationships meet the definition of an

intangible asset.
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Future Economic Benefits or Service Potential

dedgiall ciloasdl gf ddisiwall dialoisl 2dliall

25. The future economic benefits or service potential
flowing from an intangible asset may include
revenue from the sale of products or services, cost
savings, or other benefits resulting from the use of
the asset by the entity. For example, the use of
intellectual property in a production or service
process may reduce future production or service

costs or improve service delivery rather than
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increase future revenues (e.g., an online system
that allows citizens to renew driving licenses more
quickly online, resulting in a reduction in office staff
required to perform this function while increasing

the speed of processing).
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Recognition and Measurement
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26. The recognition of an item as an intangible asset
requires an entity to demonstrate that the item
meets:

a. The definition of an intangible asset (see
paragraphs 17-25); and

b. The recognition criteria (see paragraphs 28-
30).

This requirement applies to the cost measured at

recognition (the cost in an exchange transaction or

to internally generate anintangible asset, or the fair

value of an intangible asset acquired through a non-

exchange transaction) and those incurred

subsequently to add to, replace part of, or service it.
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26A. Paragraphs 32-39 deal with the application of the
recognition criteria to separately acquired
intangible assets, and paragraphs 39A-39E deal
with their application to intangible assets acquired
in a public sector combination. Paragraphs 42-43
deal with the initial measurement of intangible
assets acquired through non-exchange

transactions, paragraphs 44-45 with exchanges of
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intangible assets, and paragraphs 46-48 with the
treatment of internally generated goodwill.
Paragraphs 49-65 deal with the initial recognition
and measurement of internally generated

intangible assets.

Jopdll (ulisllg Jodl wliyl 65-49 wilsall
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27.

The nature of intangible assets is such that, in many
cases, there are no additions to such an asset or
replacements of part of it. Accordingly, most
subsequent expenditures are likely to maintain the
expected future economic benefits or service
potential embodied in an existing intangible asset
rather than meet the definition of an intangible
asset and the recognition criteria in this Standard.
In addition, it is often difficult to attribute
subsequent expenditure directly to a particular
intangible asset rather than to the entity's
operations as a whole. Therefore, only rarely will
subsequent expenditure— expenditure incurred
after the initial recognition of an acquired intangible
asset or after completion of an internally generated
intangible asset—be recognized in the carrying
amount of an asset. Consistent with paragraph 61,
subsequent expenditure on brands, mastheads,
publishing titles, lists users of a service, and items
similar in substance (whether externally acquired
or internally generated) is always recognized in

surplus or deficit as incurred. This is because such
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expenditure cannot be distinguished from
expenditure to develop the entity’s operations as a

whole.

28. Anintangible asset shall be recognized if, and only
if:

a. It is probable that the expected future
economic benefits or service potential that are
attributable to the asset will flow to the entity;
and

b. The cost or fair value of the asset can be

measured reliably’.

1 Information that is reliable is free from material error and bias, and can be
depended on by users to faithfully represent that which it purports to represent or
could reasonably be expected to represent. Paragraph BC16 of IPSAS 1 discusses

the transitional approach to the explanation of reliability.

loaic bas gugalall pe Jodl il of oy 28
dgall G| Goal of Jabdall oo ogsy
ol desqiall adiwall &alnisyl gslioll
q :Jol yo dedgiall viloasll
dbolell ansll of Jolll dalsy guls ghos .
'asgigay Joil

ob0yg il doadll 3 paillg ball o0 @l yg4i dasgigoll cilogleall 1
ol 54ay Lo of die pei lgil oo lac &iloly peil groasiuwall J1s go lgile slaicl
@olpall ciloliitwl gulwl go 16 sjaall Gislif .dic pei lgil Joaeo JAuiy 2bqis

agigall aussgll il Jaaall 1 olell elball dulaoll ool

29. An entity shall assess the probability of expected
future economic benefits or service potential using
reasonable and supportable assumptions that
represent management's best estimate of the set of
economic conditions that will exist over the useful

life of the asset.
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30. An entity uses judgement to assess the degree of
certainty attached to the flow of future economic
benefits or service potential that are attributable to

the use of the asset on the basis of the evidence
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available at the time of initial recognition, giving

greater weight to external evidence.

31. An intangible asset shall be measured initially at
cost in accordance with paragraphs 32-43. Where
an intangible asset is acquired through a non-
exchange transaction, its initial cost at the date of
acquisition, shall be measured at its fair value as at
that date.
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Separate Acquisition
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32. Normally, the price an entity pays to acquire
separately an intangible asset will reflect
expectations about the probability that the expected
future economic benefits or service potential
embodied in the asset will flow to the entity. In other
words, the entity expects there to be an inflow of
economic benefits or service potential, even if there
is uncertainty about the timing or the amount of the
inflow. Therefore, the probability recognition
criterion in paragraph 28(a) is always considered to
be satisfied for separately acquired intangible

assets.
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33. In addition, the cost of a separately acquired
intangible asset can usually be measured reliably.
This is particularly so when the purchase
consideration is in the form of cash or other

monetary assets.

Jo Il aalai quls 6ole 4oy ella Gl dols b .33
Jady Joeio J4uiy Gisall gugalall pe
loaic pb Jauy JbJI ga 132 ygiug Ggigo
&85 Jgol gl 28 Jaub e elpdll Pac oghy
Sl

65



apwlaall uso -6 i3yg las 8aall aBjg
olll glhsll lgall

34. The cost of a separately acquired intangible asset
comprises:

a. Its purchase price, including import duties and
non-refundable  purchase taxes,  after
deducting trade discounts and rebates; and

b.  Any directly attributable cost of preparing the

asset for its intended use.
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3b. Examples of directly attributable costs are:

a. Costs of employee benefits (as defined in
IPSAS 39) arising directly from bringing the
asset to its working condition;

b. Professionalfees arising directly from bringing
the asset to its working condition; and

c. Costs of testing whether the asset is

functioning properly.
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a. Costs of introducing a new product or service
(including costs of advertising and promotional
activities);

b. Costs of conducting operations in a new
location or with a new class of users of a
service (including costs of staff training); and

c. Administration and other general overhead

costs

36. Examples of expenditures that are not part of the | Jol aal4i ;o lgjn 295 1 Sl wlaaill diol 4o .36
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Recognition of costs in the carrying amount of an
intangible asset ceases when the asset is in the
condition necessary for it to be capable of operating
in the manner intended by management. Therefore,
costs incurred in using or redeploying an intangible
asset are not included in the carrying amount of
that asset. For example, the following costs are not
included in the carrying amount of an intangible
asset:

a. Costs incurred while an asset capable of
operating in the manner intended by
management has yet to be brought into use;
and

b. Initial operating deficits, such as those

incurred while demand for the asset’'s output

builds up.
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38.

Some operations occur in connection with the
development of an intangible asset, but are not
necessary to bring the asset to the condition
necessary for it to be capable of operating in the
manner intended by management. These incidental
before or the

operations may occur during

development  activities.  Because incidental
operations are not necessary to bring an asset to
the condition necessary for it to be capable of
operating in the manner intended by management,

the revenue and related expenses of incidental
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operations are recognized immediately in surplus
or deficit, and included in their respective

classifications of revenue and expense.
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39. If payment for an intangible asset is deferred
beyond normal credit terms, its cost is the cash
price equivalent. The difference between this
amount and the total payments is recognized as
interest expense over the period of credit unless it
is capitalized in accordance with the capitalization

treatment permitted in IPSAS 5, Borrowing Costs.
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Acquisition of an intangible asset as part of an

acquisition (public sector combination)
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39A. In accordance with IPSAS 40, if an intangible asset
is acquired in an acquisition, the cost of that
intangible asset is its fair value at the acquisition
date. The fair value of an intangible asset will reflect
market participants’ expectations at the acquisition
date about the probability that the expected future
economic benefits or service potential embodied in
the asset will flow to the entity. In other words, the
entity expects there to be an inflow of economic
benefits or service potential, even if there is
uncertainty about the timing or the amount of the
inflow. Therefore, the probability recognition
criterion in paragraph 28(a) is always considered to
be satisfied for intangible assets acquired in

acquisitions. If an asset acquired in an acquisition is
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separable or arises from binding arrangements
(including rights from contracts or other legal
rights), sufficient information exists to measure
reliably the fair value of the asset. Thus, the reliable
measurement criterion in paragraph 28(b) is always
considered to be satisfied for intangible assets

acquired in acquisitions.
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39B. In accordance with this Standard and IPSAS 40, an
acquirer recognizes at the acquisition date,
separately from goodwill, an intangible asset of the
acquired operation, irrespective of whether the
asset had been recognized by the acquired
operation before the acquisition. This means that
the acquirer recognizes as an asset separately from
goodwill an in- process research and development
project of the acquired operation if the project
meets the definition of an intangible asset. An
acquired operation's in-process research and
development project meets the definition of an
intangible asset when it:
a. Meets the definition of an asset; and
b. s identifiable, i.e., is separable or arises from
binding arrangements (including rights from

contracts or other legal rights).
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Intangible asset acquired in an acquisition (public sector

combination)
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39C. If an intangible asset acquired in an acquisition is

separable or arises from a binding arrangement
(including rights from contracts or other legal
rights), sufficient information exists to measure
reliably the fair value of the asset. When, for the
estimates used to measure an intangible asset's
fair value, there is a range of possible outcomes
with different probabilities that uncertainty enters

into the measurement of the asset's fair value.
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39D. Anintangible asset acquired in an acquisition might
be separable, but only together with a related
binding arrangement, identifiable asset or liability.
In such cases, the acquirer recognizes the
intangible asset separately from goodwill, but

together with the related item.
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39E. The acquirer may recognize a group of
complementary intangible assets as a single asset
provided the individual assets have similar useful
lives. For example, the terms ‘brand’ and ‘brand
name’ are often used as synonyms for trademarks
and other marks. However, the former are general
marketing terms that are typically used to refer to
a group of complementary assets such as a
trademark (or service mark) and its related trade
name, formulas, recipes and technological

expertise.
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Subsequent Expenditure on an acquired In-process

Research and Development Project

aoiill Cuai pghig diay gqpin Gle dass 1l cilsaill
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40. Research or development expenditure that:

a. Relates to an in-process research or
development project acquired separately or in
an acquisition and recognized as an intangible
asset; and

b. Isincurred after the acquisition of that project;
shall be accounted for in accordance with
paragraphs 52-60.
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41. Applying the requirements in paragraphs 52-60
means that subsequent expenditure on an in-
process research or development project acquired
separately or in an acquisition and recognized as an
intangible asset is:

a. Recognized as an expense when incurred if it
is research expenditure;

b. Recognized as an expense when incurred if it
is development expenditure that does not
satisfy the criteria for recognition as an
intangible asset in paragraph 55; and

c. Added to the carrying amount of the acquired
in-process research or development project if
itis development expenditure that satisfies the

recognition criteria in paragraph 55.
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Intangible Assets Acquired through Non-Exchange

Transactions

42. Insome cases, anintangible asset may be acquired
through a non-exchange transaction. This may
happen when another public sector entity transfers
to an entity in a non-exchange transaction,
intangible assets such as airport landing rights,
licenses to operate radio or television stations,
import licenses or quotas or rights to access other
restricted resources. A private citizen, for example
a Nobel Prize winner, may bequeath his or her
personal papers, including the copyright to his or
her publications to the national archives (a public

sector entity) in a non-exchange transaction.
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43. Under these circumstances the cost of the item is
its fair value at the date it is acquired. For the
purposes of this Standard, the measurement at
recognition of an intangible asset acquired through
a non-exchange transaction, at its fair value
consistent with the requirements of paragraph 74,
does not constitute a revaluation. Accordingly, the
revaluation requirements in paragraph 74, and the
supporting commentary in paragraphs 75-86 only
apply when an entity elects to revalue an intangible

item in subsequent reporting periods.
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Exchanges of Assets
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44, One or more intangible assets may be acquired in

exchange for a non- monetary asset or assets, or a
combination of monetary and non-monetary assets.
The following discussion refers simply to an
exchange of one non-monetary asset for another,
but it also applies to all exchanges described in the
preceding sentence. The cost of such an intangible
asset is measured at fair value unless the fair value
of neither the asset received nor the asset given up
is reliably measurable. The acquired asset is
measured in this way even if an entity cannot
immediately derecognize the asset given up. If the
acquired asset is not measured at fair value, its cost
is measured at the carrying amount of the asset

given up.
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45,

Paragraph 28(b) specifies that a condition for the

recognition of an intangible asset is that the cost of

the asset can be measured reliably. The fair value
of an intangible asset is reliably measurable if:

a. The variability in the range of reasonable fair
value measurements is not significant for that
asset; or

b. The probabilities of the various measurements
within the range can be reasonably assessed
and used when measuring fair value.

If an entity is able to measure reliably the fair value

of either the asset received or the asset given up,
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then the fair value of the asset given up is used to

sosal 5 ) o G153 s i

measure cost unless the fair value of the asset Q_Dgidﬁ_uu diy aliwall
received is more clearly evident.
Internally Generated Goodwill 1> 6algoll 8yl
46. Internally generated goodwill shall not be LQJT Sle Tsls 8a)gall 8ygdul i (JT jaou Ul 46
recognized as an asset. ,JDT

47. In some cases, expenditure is incurred to generate
future economic benefits or service potential, but it
does not result in the creation of an intangible asset
that meets the recognition criteria in this Standard.
Such expenditure is internally generated goodwill
shall not be recognized as an asset. Often described
as contributing to internally generated goodwill.
Internally generated goodwill is not recognized as
an asset because it is not an identifiable resource
(i.e., itis not separable nor does it arise from binding
arrangements including rights from contracts or
other legal rights) controlled by the entity that can

be measured reliably at cost.

2olio adgll wilssei 4T bl Bsy 6 47
U 4lg .anbgio iloas gl alwiwo &sloisl
bulgn ogiuy gugalo pe Jof sl lgic iy
o wlaall el Jbsall s 6 83)lg)l Wiyl
Langig Jols lgilt] jaas Ug Wl 62)g0 byg.d
62)g0 6yl .0 amlu lgil Wle asaill 0aa Jio
lgil le Wals 6algall pguiull cudi Ug Llala
loil ¢sl) 2201l Th1s Tajgo vy gidl T Jol
@ojlo iy Lgic Lty g Jioail alls iy
@9a> of 2gac ge alili @gan s 6 Loy
sallg dgall 16 o ade jhpwo (sl drolhi
(duogigay aialay yuls 4oy

48. Differences between the fair value of an entity and
the carrying amount of its identifiable net assets at
any time may capture a range of factors that affect
the fair value of the entity. However, such
differences do not represent the cost of intangible

assets controlled by the entity.
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Internally Generated Intangible Assets
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It is sometimes difficult to assess whether an
internally generated intangible asset qualifies for
recognition because of problems in:

a. Identifying whether and when there is an
identifiable asset that will generate expected
future economic benefits or service potential;
and

b. Determining the cost of the asset reliably. In
some cases, the cost of generating an
intangible asset internally cannot be
distinguished from the cost of maintaining or
enhancing the entity’'s internally generated
goodwill or of running day-to-day operations.

Therefore, in addition to complying with the general

requirements for the recognition and initial

measurement of an intangible asset, an entity
applies the requirements and guidance in
paragraphs 50-65 to all internally generated

intangible assets.
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50.

To assess whether an internally generated
intangible asset meets the criteria for recognition,
an entity classifies the generation of the asset into:
a. Aresearch phase; and
b. A development phase.
Although the terms “research” and “development”

are defined, the terms “research phase” and
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“development phase” have a broader meaning for
the purpose of this Standard
51. If an entity cannot distinguish the research phase | ¢c il dopo joi ol dgoll 2ubiwi U loaic .51
from the development phase of an internal project | p¢ dJ:)T il bly egpial pghill dlojo
to create an intangible asset, the entity treats the | ¢lJa le @Glaill alled dgall glo .gugolo il
expenditure on that project as if it were incurred in oyl dlopo (0 bhéo 5.;5.7 ail gl las cqpiiall
the research phase only.
Research Phase Ciadl dlopo
52 No intangible asset arising from research (or from | ge &dilill gugalall pe Jodl cud) (JT jaou U .52
the research phase of an internal project) shall be | L1ug (1313 cqpiia) Ciadl dlopo e ql) oyl
recognized. Expenditure on research (or on the | cual dlopo e gf) cual Lle @laidl cudy ol A
research phase of an internal project) shall be L0035 02447 aic (L__Jl_"ilj cquial
recognized as an expense when it is incurred.
53. In the research phase of an internal project, an | dgaJl gihiwi U151 gqpia) oyl dlopo (6 .53
entity cannot demonstrate that an intangible asset | Loguw (sallg yugalo pc LJJ_')T 1g99q le JJad (_'JT
exists that will generate probable future economic | ciloas gT doino alidiuwo dolnisl golio alg
benefits or service potential. Therefore, this | ®2u4i aic ildaill oam LUJj «ayle glug .deb6qio 4
expenditure is recognized as an expense when it is L0gpn05
incurred.
54. Examples of research activities are: ‘Cunyl ahuil aliol oo b4
a. Activities aimed at obtaining new knowledge; | @opeo e Jgnall (] woagi abual
b.  The search for, evaluation and final selection fopThla)
of, applications of research findings or other | dd20l gT oyl A0 wlsuhi ge dadl
nowledge g o) gl L5 1lg Lpausig s 4
c. The search for alternatives for materials, | «ulaiioll 6jgadl algol)l Jfla ge dundl o
devices, products, processes, systems, or g «loaall gT Lobdl ol
services; and
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d. The formulation, design, evaluation, and final
selection of possible alternatives for new or
improved  materials, devices, products,

processes, systems, or services.
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Development Phase
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55. An intangible asset arising from development (or
from the development phase of an internal project)
shall be recognized if, and only if, an entity can
demonstrate all of the following:

a. The technical feasibility of completing the
intangible asset so that it will be available for
use or sale;

b. Its intention to complete the intangible asset
and use or sell it;

c. Its ability to use or sell the intangible asset;

d. How the intangible asset will generate
probable future economic benefits or service
potential. Among other things, the entity can
demonstrate the existence of a market for the
output of the intangible asset or the intangible
asset itself or, if it is to be used internally, the
usefulness of the intangible asset;

e. The availability of adequate technical, financial
and other resources to complete the
development and to use or sell the intangible

asset; and
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f.  Its ability to measure reliably the expenditure
attributable to the intangible asset during its

development.
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56.

In the development phase of an internal project, an
entity can, in some instances, identify an intangible
asset and demonstrate that the asset will generate
probable future economic benefits or service
potential. This is because the development phase of
a project is further advanced than the research

phase.

Agall s 15l ggphc:J pobdl dbio o0
ulg ywgalo pe Iol 5305 gl bl ey 6
aoloisl golio g Jodl of Gle Jai
T cllag aedgio ciloas gl dlaino dlisiwo
oc 141 doasio 19f cqpitall pohill doapo ol

il dlogo

.56

57.

Examples of development activities are:

a. The design, construction, and testing of pre-
production or pre-use prototypes and models;

b. The design of tools, jigs, moulds, and dies
involving new technology;

c. The design, construction, and operation of a
pilot plant or operation that is not of a scale
economically  feasible for commercial
production or use in providing services;

d. The design, construction, and testing of a
chosen alternative for new or improved
materials, devices, products, processes,
systems, or services; and

e. Website costs and software development

costs.
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58.

To demonstrate how an intangible asset will

generate probable future economic benefits or
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economic benefits or service potential to be
received from the asset using the principles in
either IPSAS 21, /mpairment of Non-Cash-
Generating Assets or IPSAS 26, /Impairment of
Cash-Generating Assets, as appropriate. If the asset
will generate economic benefits or service potential
only in combination with other assets, the entity
applies the concept of cash-generating units in
IPSAS 26.

service potential, an entity assesses the future
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titles, lists of users of a service, and items similar
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59. Availability of resources to complete, use, and | Jodll Jladiwd 2jlqall pogi e Jdaill g4y .59
obtain the benefits from an intangible asset can be | 20liall Jlc Jaoallg «aolaaiwl «gugaloll pe
demonstrated by, for example, an operating plan | yabi i dhs WJUodl Juw (e o JUs o dio
showing the technical, financial, and other | dojllll pIl 3jlgallg .éulall .duall 3jlgall
resources needed and the entity’s ability to secure | 2=y (69 .Jjlgall el UwL ke dgall 6j26g
those resources. In some cases, an entity | g0 2l Jigaill 1ogi le dgall Jai bl
demonstrates the availability of external finance by gT UOK60 dlasiwl Wl pw Lo Gle Jgondl Jils
obtaining a lender's or funder's indication of its aball Jigal Jgoo
willingness to fund the plan.

60. An entity's costing systems can often measure | (uudj QT dgall Lallbill abdl 6ole g4ay .60
reliably the cost of generating an intangible asset | Jio llsly gugalo pe dJ’_')| i delAi aubqiqal
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61. Internally generated brands, mastheads, publishing | lbowo )bl wlollsll I_UJj OT jaou U .61
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assets.
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62.

Expenditure on internally generated brands,
mastheads, publishing titles, lists of users of a
service, and items similar in substance cannot be
distinguished from the cost of developing the
entity's operations as a whole. Therefore, such

items are not recognized as intangible assets.
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Cost of an Internally Generated Intangible Asset
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63.

The cost of an internally generated intangible asset
for the purpose of paragraph 31 is the sum of
expenditure incurred from the date when the
intangible asset first meets the recognition criteria
in paragraphs 28, 29, and 55 .Paragraph 70
prohibits reinstatement of expenditure previously

recognized as an expense.
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b4.

The cost of an internally generated intangible asset
comprises all directly attributable costs necessary
to create, produce, and prepare the asset to be
capable of operating in the manner intended by
management. Examples of directly attributable
costs are
a. Costs of materials and services used or
consumed in generating the intangible asset;
b. Costs of employee benefits (as defined in
IPSAS 39) arising from the generation of the

intangible asset;
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c. Feestoregister alegal right; and

d. Amortization of patents and licenses that are
used to generate the intangible asset.

IPSAS 5 specifies criteria for the recognition of

interest as an element of the cost of an asset that is

a qualifying asset.
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65. The following are not components of the cost of an
internally generated intangible asset:

a. Selling, administrative and other general
overhead expenditure unless this expenditure
can be directly attributed to preparing the
asset for use;

b. Identified inefficiencies and initial operating
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planned performance; and Joud e gpebgall cwyjai e @laidl o
c. Expenditure on training staff to operate the Jodl
asset.
Recognition of an Expense wgjno uLul

66. Expenditure on an intangible item shall be
recognized as an expense when it is incurred
unless:

a. It forms part of the cost of an intangible asset
that meets the recognition criteria (see
paragraphs 26-65); or

b. The item is acquired in an acquisition and
cannot be recognized as an intangible asset. If

this is the case, it forms part of the amount
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recognized as goodwill at the acquisition date
(see IPSAS 40).
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67.

In some cases, expenditure is incurred to provide
future economic benefits or service potential to an
entity, but no intangible asset or other asset is
acquired or created that can be recognized. In the
case of the supply of goods, the entity recognizes
such expenditure as an expense when it has a right
to access those goods. In the case of the supply of
services, the entity recognizes the expenditure as
an expense when it receives the services. For
example, expenditure on research is recognized as
an expense when it is incurred (see paragraph 52),
except when it is acquired as part of an acquisition.

Other examples of expenditure that is recognized as

an expense when it is incurred include:

a. Expenditure on start- up activities (i.e., start-
up costs), unless this expenditure is included in
the cost of an item of property, plant, and
equipment in accordance with IPSAS 45. Start-
up costs may consist of establishment costs
such as legal and secretarial costs incurred in
establishing a legal entity, expenditure to open
a new facility or operation (i.e., pre-opening

costs), or expenditures for starting new
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operations or launching new products or
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processes (i.e., pre-operating costs);

b.  Expenditure on training activities;

c. Expenditure on advertising and promotional
activities (including mail order catalogues and
information pamphlets); and

d. Expenditure on relocating or reorganizing part

or all of an entity.
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68. An entity has a right to access goods when it owns

them. Similarly, it has a right to access goods when
they have been constructed by a supplier in
accordance with the terms of a supply contract and
the entity could demand delivery of them in return
for payment. Services are received when they are
performed by a supplier in accordance with a
contract to deliver them to the entity and not when
the entity uses them to deliver another service, for
example, to deliver information about a service to

users of that service.
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69.

Paragraph 66 does not preclude an entity from
recognizing a prepayment as an asset when
payment for goods has been made in advance of the
entity obtaining a right to access those goods.
Similarly, paragraph 66 does not preclude an entity
from recognizing a prepayment as an asset when
payment for services has been made in advance of

the entity receiving those services.
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Past Expenses not to be Recognized as an Asset

Jobb culy 1 LIl @bl cilogynall

70. Expenditure on an intangible item that was initially

1€ 2y e @laigl cud of @ apli o0 jou 1 .70

recognized as an expense under this Standard shall | il ole ngT Jady ;LEJT ol G s3llg yugalo

not be recognized as part of the cost of anintangible | @alAi 0 cjo aif wic ju=all 1a® Cingay Logqno

asset at a later date. .uvgolo pe J..DT
Subsequent Measurement Aol Gulis]l

71. An entity shall choose either the historical cost
model in paragraph 73 or the current value model
in paragraph 74 as its accounting policy. If an
intangible asset is accounted for using the current
value model, all the other assets in its class shall
also be accounted for using the same model, unless

there is no active market for those assets.
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72. A class of intangible assets is a grouping of assets
of a similar nature and use in an entity’s operations.
The items within a class of intangible assets are
revalued simultaneously to avoid selective
revaluation of assets and the reporting of amounts
in the financial statements representing a mixture

of costs and values as at different dates.
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Cost Model
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73. After initial recognition, an intangible asset shall be
carried at its cost less any accumulated
amortization and any accumulated impairment

losses.
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74. After initial recognition, an intangible asset shall be | p¢ Joil Jouww UT Ly .(QJg_clll Gl ey 74
carried at a revalued amount, being its fair value at | dalell aioyd gag oundill 6slc| 2liay gugalall
the date of the revaluation less any subsequent | aloiiwl (sT lgio [bgpbo ausill oale| aybi 0
accumulated amortization and  subsequent | 6 bgigll daslo plwd mfg &odl pAljio
accumulated impairment losses. For the purpose of | |a® v19ga; auéill 6alc] yoy2lg 6o daysll
revaluations under this Standard, fair value shall be | (Jl £g2b dlalell dogall yuls wipy ailo Jlsall
measured by reference to an active market. | J4uy oapsil éalel clppl wipyg dbuii (Gouw
Revaluations shall be made with such regularity | Joil dyioall dawdll waliai 1 Cuny obiio
that at the reporting date the carrying amount of the | aflgall ayli ;6 d@balell diowd ge ago Jhuy
asset does not differ materially from its fair value. Lol
75. The current value model does not allow: 1 ayybll dousll o3gai oy U .75
a.  The revaluation of intangible assets that have | aJ il dwgalall pe Joodl ausi ésle| i
not previously been recognized as assets; or gT Jg.DI LQJI e lw Cudi
b.  The initial recognition of intangible assets at | 2Jlay dwqgaloll pe Jooil (:,Jg_clll ol
amounts other than cost aalaill Lol
76. The current value model is applied after an asset | Jodl i) UT 2y dyyloll doudll angqai Guby .76

has been initially recognized at cost. However, if
only part of the cost of an intangible asset is
recognized as an asset because the asset did not
meet the criteria for recognition until part of the
way through the process (see paragraph 63), the
current value model may be applied to the whole of
that asset. Also, the current value model may be
applied to an intangible asset that was received
through a non-exchange transaction (see

paragraphs 42-43).
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It is uncommon for an active market to exist for an
intangible asset, although this may happen. For
example, in some jurisdictions, an active market
may exist for freely transferable homogeneous
classes of licenses or production quotas the entity
has acquired from another entity. However, an
active market cannot exist for brands, newspaper
mastheads, music and film publishing rights,
patents, or trademarks, because each such asset is
unique. Also, although intangible assets are bought
and sold, contracts are negotiated between
individual buyers and sellers, and transactions are
relatively infrequent. For these reasons, the price
paid for one asset may not provide sufficient
evidence of the fair value of another. Moreover,

prices are often not available to the public.
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78.

The frequency of revaluations depends on the
volatility of the fair values of the intangible assets
being revalued. If the fair value of a revalued asset
differs materially from its carrying amount, a
further revaluation is necessary. Some intangible
assets may experience significant and volatile
movements in fair value, thus necessitating annual
revaluation. Such frequent revaluations are
unnecessary for intangible assets with only

insignificant movements in fair value.
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When an intangible asset is revalued, the carrying
amount of that asset is adjusted to the revalued
amount. At the date of the revaluation, the asset is
treated in one of the following ways:

a. The gross carrying amount is adjusted in a
manner that is consistent with the revaluation
of the carrying amount of the asset. For
example, the gross carrying amount may be
restated by reference to observable market
data or it may be restated proportionately to
the change in the carrying amount. The
accumulated amortization at the date of the
revaluation is adjusted to equal the difference
between the gross carrying amount and the
carrying amount of the asset after taking into
account accumulated impairment losses; or

b.  The accumulated amortization is eliminated
against the gross carrying amount of the asset.

The amount of the adjustment of accumulated

amortization forms part of the increase or decrease

in the carrying amount that is accounted for in

accordance with paragraphs 84 and 85.
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80.

If an intangible asset in a class of revalued
intangible assets cannot be revalued because there
is no active market for this asset, the asset shall be
carried at its cost less any accumulated

amortization and impairment losses.
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81.
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If the fair value of a revalued intangible asset can
no longer be measured by reference to an active
market, the carrying amount of the asset shall be
its revalued amount at the date of the last
revaluation by reference to the active market less
any subsequent accumulated amortization and any

subsequent accumulated impairment losses.
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82.

The fact that an active market no longer exists for a
revalued intangible asset may indicate that the
asset may be impaired and that it needs to be tested
in accordance with IPSAS 21 or IPSAS 26, as

appropriate.
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83.

If the fair value of the asset can be measured by
reference to an active market at a subsequent
measurement date, the current value model is

applied from that date.
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84.

If an intangible asset’'s carrying amount is
increased as a result of a revaluation, the increase
shall be credited directly to revaluation surplus.
However, the increase shall be recognized in
surplus or deficit to the extent that it reverses a
revaluation decrease of the same asset previously

recognized in surplus or deficit.
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85.

If an intangible asset's carrying amount is
decreased as a result of a revaluation, the decrease
shall be recognized in surplus or deficit. However,

the decrease shall be recognized directly in net
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assets/equity to the extent of any credit balance in
the revaluation surplus in respect of that asset. The
decrease recognized directly in net assets/equity
reduces the amount accumulated in net
assets/equity under the heading of revaluation

surplus.
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86. The cumulative revaluation surplus included in net | g aSljall auédl 6sle| (Ailo Jgnu 26 .86
assets/equity may be transferred directly to | (ajlall (I 6pilio &yalall §gén /Jgnlll oo
accumulated surpluses or deficits when the surplus UT GAoug (el Gen1 loaic pslioll ja=ll gT
is realized. The whole surplus may be realized on | g0 Jodl waw aic Joldll i)l Géai
the retirement or disposal of the asset. However, | (§621 26 .25 o ac¢ylg .oaleyiwl gT doaall
some of the surplus may be realized as the asset is | ‘édgall Jub 0 JoIl paaiuy loaic Ailall s
used by the entity; in such a case, the amount of the | (§éaall Ailall 2lio yg4y Al 0am Jio (69
surplus realized is the difference between | dyioall doudll e iUl slaitwdl g Gl g
amortization based on the revalued carrying | ciuiuw b 3l slaitwllg Joil Lg_D..LLO.JJl.SJ.E)J'
amount of the asset and amortization that would | Jugaill (spmu Lg .Joil dasg)lil aalsil (e el
have been recognized based on the asset's | ja=ll gT Al Gl apeill éole] gailo go
historical cost. The transfer from revaluation Jja=ll gT Al JUs o pblall
surplus to accumulated surpluses or deficits is not
made through surplus or deficit.

Useful Life Ul posll

87. An entity shall assess whether the useful life of an | oLl pasll g5 15] Lo j285 OT agoll Je vy .87

intangible asset is finite or indefinite and, if finite,
the length of, or number of production or similar
units constituting, that useful life. An intangible

asset shall be regarded by the entity as having an
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indefinite useful life when, based on an analysis of
all of the relevant factors, there is no foreseeable
limit to the period over which the asset is expected
to generate net cash inflows for, or provide service

potential to, the entity.
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public information on estimates of useful lives
of similar assets that are used in a similar way;
c. Technical, technological, commercial, or other
types of obsolescence;
d. The stability of the industry in which the asset

operates and changes in the market demand

88. The accounting for an intangible asset is based on | (e (ugalall pé Joll ge duwball aisi .88
its useful life. An intangible asset with a finite useful | (sall gugalall pe Jo Il 26iiug 2l opoc
life is amortized (see paragraphs 96-105), and an | (50 .(105-96 wilell thil) 5920 (o] pac
intangible asset with an indefinite useful life is not | yoc al (sall gugalall pe Joll 26iiuy U o
(see paragraphs 106- 109). The Illustrative | .(109-106 wiloll ail) sqano pe (oli]
Examples accompanying this Standard illustrate | pa=ll 222§ jueall lagy @sopall diodll angig 4
the determination of useful life for different | .dalidoll dwgalall pe  Joolil 2l
intangible assets, and the subsequent accounting UJJLuJT Gle Jondl elli e dsn il duwlanllg
for those assets based on the useful life WYl posll Gilyasi
determinations.
89. Many factors are considered in determining the | 3yaaJ aic Juicdl 6 Jolg=ll o piall 3547 .89
useful life of an intangible asset, including: rells 6 Loy gugalall e Jodil Wl posll
a.  The expected usage of the asset by the entity | Log dgall J16 o Joil 26qiall olaAiwlll 1
and whether the asset could be managed | Jud 0 8clo4y Jo Il 8)la] ghoall o gla 13l
efficiently by another management team; q ol 0)1al Gupo
b. Typical product life cycles for the asset and | JoIl d@osgail afiadl 8w wljgy . K
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for the products or services output from the
asset;

e. Expected actions by competitors or potential
competitors;

f.  The level of maintenance expenditure required
to obtain the expected future economic
benefits or service potential from the asset and
the entity’s ability and intention to reach such
a level;

g. The period of control over the asset and legal
or similar limits on the use of the asset, such
as the expiry dates of related leases; and

h.  Whether the useful life of the asset is
dependent on the useful life of other assets of

the entity.
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90.

The term “indefinite” does not mean “infinite.” The
useful life of an intangible asset reflects only that
level of future maintenance expenditure required to
maintain the asset at its standard of performance
assessed at the time of estimating the asset's
useful life, and the entity’s ability and intention to
reach such a level. A conclusion that the useful life
of an intangible asset is indefinite should not
depend on planned future expenditure in excess of
that required to maintain the asset at that standard

of performance.
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91. Given the history of rapid changes in technology,
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computer software and many other intangible
assets are  susceptible to  technological
obsolescence. Therefore, it will often be the case
that their useful life is short. Expected future
reductions in the selling price of an item that was
produced using an intangible asset could indicate
the expectation of technological or commercial
obsolescence of the asset, which, in turn, might
reflect a reduction of the future economic benefits

or service potential embodied in the asset.
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92.

The useful life of an intangible asset may be very
long or even indefinite. Uncertainty justifies
estimating the useful life of an intangible asset on a
prudent basis, but it does not justify choosing a life

that is unrealistically short.
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93.

The useful life of an intangible asset that arises
from binding arrangements (including rights from
contracts or other legal rights) shall not exceed the
period of the binding arrangement (including rights
from contracts or other legal rights), but may be
shorter depending on the period over which the
entity expects to use the asset. If the binding
arrangements (including rights from contracts or
other legal rights) are conveyed for a limited term
that can be renewed, the useful life of the intangible

asset shall include the renewal period(s) only if
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there is evidence to support renewal by the entity
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without significant cost. LAogo daalii
93A. The useful life of: J ool yasll 193
a.  Alicense or similar right previously granted by | (35| Jub 0 lylw 3io aylidio (o gT LAY 1
one combining operation to another combining | (0 (_g}:')i ddoc Jl deoqall vilgdosll
operation that is recognized by the resulting | dgaJl Jib o ;LEJT slg dzasnall ldasll
entity in an amalgamation; or gT taoall ddae e aailill
b.  Areacquired right recognized as an intangible | (6 gyugolo pé d.DB cudo o§liisl sleo @ .
asset in an acquisition 3lgaiwl dyloc
is the remaining period of the binding | w3 6 Loy) ojloll il o duduioll 6icll g
arrangement (including rights from contracts or | dwolhill (§géall gT Jgée ge auulill (Ggdall
other legal rights) in which the right was granted | Jouiti of jou Ug §2Jl Lo aio Sl (sl
and shall not include renewal periods. .ayaaill CGljis
94. There may be economic, political, social, and legal | uwluw @>3nisl Jolge s (g4 26 .94
factors influencing the useful life of an intangible | (oIl A paell Gle o dpolbig Wdyclaisl
asset. Economic, political, or social factors | Guwluwdl &aloisll Jolgell 5047 .waalall pe
determine the period over which future economic | lgJ1l5 ,ol_l_qu coguw Gl el delain i gT
benefits or service potential will be received by the | aloaAll gT aidiuoll  aplnisll  goliall
entity. Legal factors may restrict the period over | Jolgell 287 26q .dgall Jw go dedgioll
which the entity controls access to such economic | 0aa (e dgall lg)ils Joai il 6pisll dpolbll
benefits or service potential. The useful life is the | 11g .debgioll iloaall gT anlobisll goliall
shorter of the periods determined by these factors. | culiall o sl sgall ga Wl josll
.Jolgell ¢lli wingay 65300l
95. Existence of the following factors, among others, .L_ng Jolac gu go adlill Jolgell 2goq puiy .95

indicates that an entity would be able to renew the

binding arrangements (including rights from
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contracts or other legal rights) without significant

cost:

a. There is evidence, possibly based on
experience, that the binding arrangements
(including rights from contracts or other legal
rights) will be renewed. If renewal is contingent
upon the consent of a third party, this includes
evidence that the third party will give its
consent;

b. There is evidence that any conditions
necessary to obtain renewal will be satisfied;
and

c. The cost to the entity of renewal is not
significant when compared with the future
economic benefits or service potential
expected to flow to the entity from renewal.

If the cost of renewal is significant when compared

with the future economic benefits or service

potential expected to flow to the entity from
renewal, the “renewal” cost represents, in
substance, the cost to acquire a new intangible

asset at the renewal date.
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Intangible Assets with Finite Useful Lives
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Amortization Period and Amortization Method
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96. The depreciable amount of an intangible asset with
a finite useful life shall be allocated on a systematic

basis over its useful life. Amortization shall begin
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when the asset is available for use, i.e., whenitis in
the location and condition necessary for it to be
capable of operating in the manner intended by
management. Amortization shall cease at the
earlier of the date that the asset is classified as held
for sale (or included in a disposal group that is
classified as held for sale) in accordance with
IPSAS 44 and the date that the asset is
derecognized. The amortization method used shall
reflect the pattern in which the asset's future
economic benefits or service potential are expected
to be consumed by the entity. If that pattern cannot
be determined reliably, the straight-line method
shall be used. The amortization charge for each
period shall be recognized in surplus or deficit
unless this or another Standard permits or requires
it to be included in the carrying amount of another

asset.
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97.

A variety of amortization methods can be used to
allocate the depreciable amount of an asset on a
systematic basis over its useful life. These methods
include the straight-line method, the diminishing
balance method, and the units of production
method. The method used is selected on the basis
of the expected pattern of consumption of the

expected future economic benefits or service
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potential embodied in the asset and is applied
consistently from period to period, unless there is a
change in the expected pattern of consumption of

those future economic benefits or service potential.
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97A. There is a rebuttable presumption that an

amortization method that is based on the revenue
generated by an activity that includes the use of an
intangible asset is inappropriate. The revenue
generated by an activity that includes the use of an
intangible asset typically reflects factors that are
not directly linked to the consumption of the
economic benefits or service potential embodied in
the intangible asset. For example, revenue is
affected by other inputs and processes, selling
activities and changes in sales volumes and prices.

The price component of revenue may be affected by

inflation, which has no bearing upon the way in

which an asset is consumed. This presumption can
be overcome only in the limited circumstances:

a. Inwhich the intangible asset is expressed as a
measure of revenue, as described in
paragraph 97C; or

b.  When it can be demonstrated that revenue and
the consumption of the economic benefits or
service potential of the intangible asset are

highly correlated.
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97B. In choosing an appropriate amortization method in
accordance with paragraph 97, an entity could
determine the predominant limiting factor that is
inherent in the intangible asset. For example, the
contract that sets out the entity's rights over its use
of an intangible asset might specify the entity’s use
of the intangible asset as a predetermined number

of years (i.e., time), as a number of units produced
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or as a fixed total amount of revenue to be | gwogall 522all Jolell s Jio 2325 eaygi 4
generated. Identification of such a predominant | @Glhil dhéi dlia) 29y UT el o ghoy
limiting factor could serve as the starting point for | 26 ¢4Jg aleiiwil) uwlial Gulwdl 2321
the identification of the appropriate basis of | bl L6 ge gudsy glb 13] Bl UULLUT Gy
amortization, but another basis may be applied if it | culoaall gT aolois Ul goliall ¢llgiwl 28qioll
more closely reflects the expected pattern of A=6qioll
consumption of economic benefits or service
potential.
97C. In the circumstance in which the predominant | (0 (sgiuo @187 lgu6 ggay Ul wogibll o .297
limiting factor that is inherent in an intangible asset | (ol 0 d.DT.LO.” atogoll Jolell ga wilaly Ll
is the achievement of a revenue threshold, the UT ooy Agitw Gl bl dl gls gugaloll pe
revenue to be generated can be an appropriate | JUall Juw e alaitwll luwlio Lwlwl QAT
basis for amortization. For example, the right to | jgic oy @b il 6 GaJl gy 26
operate a toll road could be based on a fixed total | @0 2Jgiy cwl cgaao wilalyl 2lo (e [10i20 Nl

amount of revenue to be generated from cumulative
tolls charged (for example, a contract could allow
operation of the toll road until the cumulative
amount of tolls generated from operating the road

reaches CU100 million). In the case in which
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revenue has been established as the predominant
limiting factor in the contract for the use of the
intangible asset, the revenue that is to be generated
might be an appropriate basis for amortizing the
that the contract

intangible asset, provided

specifies a fixed total amount of revenue to be
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generated on which amortization is to be
determined.
98. Amortization is usually recognized in surplus or | ocpdlg .jo=ll gT wilall o 8ol slaiiwll cul) .98
deficit. However, sometimes the future economic | d&almis Ul goliall T_JLL:)T 20k els (0
benefits or service potential embodied in an asset | 0 diolall dedgiall iloaall gT i uall
are absorbed in producing other assets. In this case, | .dJlall o2& (69 .(SpT Jg_DT ol 0 Jo Il
the amortization charge constitutes part of the cost | 1»Il Jodl dal4i oo lgjo alaiiwll cac J4uiy il
of the other asset and is included in its carrying | 2y2 . Jiodl Juww (Sl ol dioud good ojug
amount. For example, the amortization of intangible | (50 doaaiunll dwgolall pe Joodl sloiiwl
assets used in a production process is included in | ggjaoll dyioall dausll goo dnlill dlasll
the carrying amount of inventories (see IPSAS 12). {ugiaall 12 ololl ¢lbsll duwlhall jlieo phil)
Residual Value dawdioll dousll
99. The residual value of an intangible asset with a | u¢ Joll dsyioll doysll OT Djia) OT oy .99
finite useful life shall be assumed to be zero unless: | ygaiw 3gaaall (WYl sl (s3 yugalall
a. There is a commitment by a third party to .ol LoT}.é.D
acquire the asset at the end of its useful life; or | (Syiuy UT.! Al wopb b o oljill 2ogy i K

b. There is an active market (as defined in IPSAS
46, Measurement for the asset, and:
i. Residual value can be determined by

reference to that market; and
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ii. Itis probable that such a market will exist

at the end of the asset’s useful life.
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100. The depreciable amount of an asset with a finite
useful life is determined after deducting its residual
value. A residual value other than zero implies that
an entity expects to dispose of the intangible asset

before the end of its economic life.
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101. An estimate of an asset’s residual value is based on
the amount recoverable from disposal using prices
prevailing at the date of the estimate for the sale of
a similar asset that has reached the end of its useful
life and has operated under conditions similar to
those in which the asset will be used. The residual
value is reviewed at least at each reporting date. A
change in the asset’s residual value is accounted for
as a change in an accounting estimate in
accordance with IPSAS 3, Accounting Policies,

Changes in Accounting Estimates and Errors.
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102.The residual value of an intangible asset may
increase to an amount equal to or greater than the
asset's carrying amount. If it does, the asset's
amortization charge is zero unless and until its
residual value subsequently decreases to an

amount below the asset’s carrying amount.
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Review of Amortization Period and Amortization Method
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.The amortization period and the amortization
method for an intangible asset with a finite useful
life shall be reviewed at least at each reporting
date. If the expected useful life of the asset is
different from previous estimates, the amortization
period shall be changed accordingly. If there has
been a change in the expected pattern of
consumption of the future economic benefits or
the

amortization method shall be changed to reflect the

service potential embodied in the asset,
changed pattern. Such changes shall be accounted
for as changes in accounting estimates in
accordance with IPSAS 3.
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104.

During the life of an intangible asset, it may become
apparent that the estimate of its useful life is
inappropriate. For example, the recognition of an
impairment loss may indicate that the amortization

period needs to be changed.
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105.

Over time, the pattern of future economic benefits
or service potential expected to flow to an entity
from an intangible asset may change. For example,
it may become apparent that a diminishing balance
method of amortization is appropriate rather than a
straight-line method. Another example is if use of
the rights represented by a license is deferred
pending action on other components of the entity’'s

strategic plan. In this case, economic benefits or
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service potential that flow from the asset may not

be received until later periods.
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Intangible Assets with Indefinite Useful Lives
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106.An intangible asset with an indefinite useful life | (2lii] Jac (§3 ywgalo pc ,J.DT aleitwl jgay 11.106
shall not be amortized. .Jg220 pe

107.1n accordance with IPSAS 21 and IPSAS 26, an
entity is required to test an intangible asset with an
indefinite useful life or an intangible asset not yet
available for use for impairment by comparing its
recoverable service amount or its recoverable
amount, as appropriate, with its carrying amount:
a.  Annually; and
b.  Whenever there is an indication that the

intangible asset may be impaired.
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Review of Useful Life Assessment
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108. The useful life of an intangible asset that is not
being amortized shall be reviewed each reporting
period to determine whether events and
circumstances continue to support an indefinite
useful life assessment for that asset. If they do not,
the change in the useful life assessment from
indefinite to finite shall be accounted for as a
change in an accounting estimate in accordance
with IPSAS 3.
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109.In accordance with either IPSAS 21 or IPSAS 26, as

appropriate, reassessing the useful life of an
intangible asset as finite rather than indefinite is an
indicator that the asset may be impaired. As a
result, the entity tests the assetfor impairment by
comparing its recoverable service amount or its
recoverableamount, determined in accordance with
either IPSAS 21 or IPSAS 26, as appropriate, with
its carrying amount, and recognizing any excess of
the carrying amount over the recoverable service
amount or recoverable amountas appropriate, as

an impairment loss.
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Recoverability of the Carrying Amount—Impairment

Losses

dnyall bais jilus — dyioall dayall alayiwl &ilol

110.To determine whether an intangible asset is
impaired, an entity applies either IPSAS 21 or IPSAS
26, as appropriate. Those Standards explain when
and how an entity reviews the carrying amount of
its assets, how it determines the recoverable
service amount or recoverable amount of an asset,
as appropriate, and when it recognizes or reverses

an impairment loss.
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Retirements and Disposals

sloitwlllg d02All (o Lol

111.An intangible asset shall be derecognized:
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a. Ondisposal (including disposal through a non-
exchange transaction); or
b.  When no future economic benefits or service

potential are expected from its use or disposal.

oo olegwll e3> 6 lay) oslewl aic

ql (&gl ye aloleo Jus

gl aliwo dolnidl golio 26gi) U loaic L
g0 gl doladiwl go dedgio iloas
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112.The gain or loss arising from the derecognition of
an intangible asset shall be determined as the
difference between the net disposal proceeds, if
any, and the carrying amount of the asset. It shall
be recognized in surplus or deficit when the asset
is derecognized (unless IPSAS 43 requires

otherwise on a sale and leaseback).
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113. The disposal of an intangible asset may occur in a
variety of ways (e.g., by sale, by entering into a
finance lease, or through a non-exchange
transaction). In determining the date of disposal of
such an asset, an entity applies the criteria in IPSAS
9, Revenue from Exchange Transactions for
recognizing revenue from the sale of goods. IPSAS

43 applies to disposal by a sale and leaseback.
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114.1f, in accordance with the recognition principle in
paragraph 28, an entity recognizes in the carrying
amount of an asset the cost of a replacement for
part of an intangible asset, then it derecognizes the
carrying amount of the replaced part. If it is not

practicable for an entity to determine the carrying

0 gl iyl Tual ©bog agall culf Loaic 114
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amount of the replaced part, it may use the cost of

the replacement as an indication of what the cost of
the replaced part was at the time it was acquired or

internally generated.

coll aaldi ale cuils o) pdgas Jlagiwdl

Tlsls aiygsi of afliisl vusg o6 Jauwall

114A. In the case of:

a. Alicense or similar right previously granted by
one combining operation to another combining
operation that is recognized by the resulting
entity in an amalgamation; or

b.  Areacquired right recognized as an intangible
asset in an acquisition,

if the right is subsequently reissued (sold) to a third

party, the related carrying amount, if any, shall be

used in determining the gain or loss on reissue.

b Lo 1114
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115.The consideration receivable on disposal of an
intangible asset is recognized initially at its fair
value. If payment for the intangible asset is
deferred, the consideration received is recognized
initially at the cash price equivalent. The difference
between the nominal amount of the consideration
and the cash price equivalent is recognized as
interest revenue in accordance with IPSAS 9

reflecting the effective yield on the receivable.

pliwll Griwo gl - Lol J4uin- i) 115
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116. Amortization of an intangible asset with a finite
useful life does not cease when the intangible asset

is no longer used, unless the asset has been fully
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depreciated or is classified as held for sale (or
included in a disposal group that is classified as
held for sale) in accordance with IPSAS 44.
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Disclosure

alns

General

olell

117. An entity shall disclose the following for each class
of intangible assets, distinguishing between
internally generated intangible assets and other
intangible assets:

a.  Whether the useful lives are indefinite or finite
and, if finite, the wuseful lives or the
amortization rates used;

b.  The amortization methods used for intangible
assets with finite useful lives;

c. The gross carrying amount and any
accumulated amortization (aggregated with
accumulated losses) at the beginning and end
of the period;

d. The line item(s) of the statement of financial
performance in which any amortization of
intangible assets is included;

e. A reconciliation of the carrying amount at the
beginning and end of the period showing:

i.  Additions, indicating separately those

from internal development, those
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acquired separately, and those acquired | lgy boino LgJT Lle @sinall Jopdl (2)
through acquisitions; sleyiwl dcgono (O diorsall gT 2ull

i. Assets classified as held for sale or | l86g gull gy hoino LgJT(_.,lc doino
included in a disposal group classified as | 44 plo)l clbéll duwlholl Lol
held for sale in accordance with IPSAS 44 g sl cilalotiwllg
and other disposals; aailll ayiall JUs calslasiul of culabpl (3)

iii. Increases or decreases during the period | 84 .74 vilisall Lingay apndill 63le] e
resulting from revaluations under g ‘(a9g ))854
paragraphs 74, 84 and 85 (if any); g i)l gon dadll bowe pFlus (4)

iv. Impairment losses recognized in surplus | duwlaall juso @oq dall JUs josll
or deficit during the period in accordance | dwwlroll jueo gT 21 ploJl glhsll
with IPSAS 21 or IPSAS 26 (if any); g {(a9g gl) 26 plall clball

v.  Impairment losses reversed in surplus or | (50 @216 yugieall dosell bais plws (5)
deficit during the period in accordance | ju=o Goq 6jiall JU5 joell gT Kilall
with IPSAS 21 or IPSAS 26 (if any); Jueo gl 21 plall glhall dplaall

vi. Any amortization recognized during the | g (cua9g gl) 26 plell bl duulaoll
period; q 6ol JUs cuto aleiiwl (si (6)

vii. Net exchange differences arising on the | &jlll wllosll wllgai @gpo oo (7)
translation of the financial statements | dlac (J| ddlall oilgall donpy @e
into the presentation currency, and on the | I auiol aloc doop e gT ol
translation of a foreign operation into the q tdgall POpell dlac
presentation currency of the entity; and J45 dyjioall doysll 0 sl sl (8)

viii. Other changes in the carrying amount Byiall
during the period.

118.A class of intangible assets is a grouping of assets | o dcgodo @ dwgolall pe Jonll aio .118
of a similar nature and use in an entity’s operations. | (0 abiiall plasiwllg deubll cils Jonll 4
Examples of separate classes may include: 15 apaiall wliall aliol aog .agall uliloe
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a. Brand names;
b. Mastheads and publishing titles;
c. Computer software;

d. Licenses;

e. Copyrights, patents, and other industrial
property rights, service, and operating rights;

f.  Recipes, formulae, models, designs, and
prototypes; and

g. Intangible assets under development.

The classes mentioned above are disaggregated

(aggregated) into smaller (larger) classes if this

results in more relevant information for the users

of the financial statements
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119.

An entity discloses information on impaired
intangible assets in accordance with IPSAS 21 or
IPSAS 26 in addition to the information required by
paragraph 117(e)(iii)=(v).

e Joodl ge wilogleo ge dgall amai 119
Jueal l86g lgiow vihus il dwgalall
dawboll jheog 21 plell clball duwlaall
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120.

IPSAS 3 requires an entity to disclose the nature
and amount of a change in an accounting estimate
that has a material effect in the current period or is
expected to have a material effect in subsequent
periods. Such disclosure may arise from changes
in:

a. The assessment of an intangible asset’s useful

life;

igall go 3 plall elball duwlaall juso wilbiy 120
sl o psill glog deub ge anei of
épiall 0 duu dosl g5 il al sallg L;,puL:mJl
0 ayui dpaal 93 il al gg4y of 2591 of alall
oc olnoll 1as Jio Livy 26q assill ciljiell
50 Wilpsill

ol tqugalo p¢ Job oyl pasll yasi

gl laiiwll dayb .

107



dpwlanll jheo (L6 La)g lob djaall 0b)g Joi
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C.
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Residual values.

&yageuwll aypell @alaall 6 ololl glhall duwlaall leog awslao Juls
"duwgalall pe JoodI" 31 plell glball dywlaall jlheos 80 pall duwljall

Auoriall sl o

©2024 jlap)

lgaluwlg oty

121. An entity shall also disclose:

a.

For an intangible asset assessed as having an

indefinite useful life, the carrying amount of

that asset and the reasons supporting the

assessment of an indefinite useful life. In

giving these reasons, the entity shall describe

the factor(s) that played a significant role in

determining that the asset has an indefinite

useful life.

A description, the carrying amount, and

remaining amortization period of any

individual intangible asset that is material to

the entity’s financial statements.

For intangible assets acquired through a non-

exchange transaction and initially recognized

at fair value (see paragraphs 42-43):

i. The fair value initially recognized for
these assets;

ii.  Their carrying amount; and

iii. Whether they are measured after
recognition under the historical cost
model or the current value model.

The existence and carrying amounts of

intangible assets whose title is restricted and

-oc Ieul anai of agall (e winy 121
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the carrying amounts of intangible assets

pledged as security for liabilities.
e. The amount of contractual commitments for

the acquisition of intangible assets.
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122.When an entity describes the factor(s) that played a
significant role in determining that the useful life of
an intangible asset is indefinite, the entity considers

the list of factors in paragraph 89.

cusl il (Jolgell) Jolell dgall wany loaic .122
ue Jodl Golil pasll ol wasi 6 logo Tiga
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Intangible Assets Measured after Recognition using the
Current Value Model

plaaiwly cilgll 29y dwlsall dwgalall ¢ Joo i
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123.1f intangible assets are accounted for at revalued
amounts, an entity shall disclose the following:

a. Byclass of intangible assets:

i.  The effective date of the revaluation;

ii. The carrying amount of revalued
intangible assets; and

iii. The carrying amount that would have
been recognized had the revalued class of
intangible assets been measured after
recognition using the historical cost
model in paragraph 73;

b.  The amount of the revaluation surplus that
relates to intangible assets at the beginning
and end of the reporting period, indicating the
changes during the reporting period and any
restrictions on the distribution of the balance

to owners; and
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c. [Deleted].

123A. An entity shall disclose information that helps
users of its financial statements assess both of the
following:

a. Forintangible assets that are measured at fair
value on a recurring or non-recurring basis in
the statement of financial position after initial
recognition, the measurement techniques and
inputs used to develop those measurements;
and

b. For recurring fair value measurements using
significant unobservable inputs (Level 3), the
effect of the measurements on surplus or

deficit or net assets/equity for the period.
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123B. To meet the objectives in paragraph 123A, an

entity shall consider all the following:

a. The level of detail necessary to satisfy the
disclosure requirements;

b.  How much emphasis to place on each of the
various requirements;

c. How much aggregation or disaggregation to
undertake; and

d. Whether users of financial statements need
additional information to evaluate the
guantitative information disclosed.

If the disclosures provided in accordance with this

IPSAS and other IPSAS are insufficient to meet the
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objectives in paragraph 123A, an entity shall
disclose additional information necessary to meet

those objectives.
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123C.To meet the objectives in paragraph 123A, an entity
shall disclose, at a minimum, the following
information for each class of intangible assets (see
paragraph 123D for information on determining
appropriate classes of intangible assets) measured
at fair value (including measurements based on fair
value within the scope of IPSAS 46) in the statement
of financial position after initial recognition:

a. For recurring and non-recurring fair value
measurements, the fair value measurement at
the end of the reporting period, and for
non-recurring fair value measurements, the
reasons for the measurement. Recurring fair
value measurements of intangible assets are
those that this Standard requires or permits in
the statement of financial position at the end of
each reporting period. Non-recurring fair value
measurements of intangible assets are those
that this Standard requires or permits in the
statement of financial position in particular
circumstances;

b. For recurring and non-recurring fair value

measurements, the level of the fair value
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which the value

their

hierarchy within fair

measurements are categorized in
entirety (Level 1, 2 or 3);

For recurring and non-recurring fair value
measurements estimated using unobservable
inputs, a description of the measurement
technique(s) and the inputs used in the fair
value measurement. If there has been a

change in measurement technique (e.g.,
changing from a market approach to an
income approach or the use of an additional
measurement technique), the entity shall
disclose that change and the reason(s) for
making it. For fair value measurements
categorized within Level 3 of the fair value
hierarchy, or for fair value measurements
estimated using unobservable inputs, an entity
shall provide quantitative information about
the significant unobservable inputs used in the
fair value measurement. An entity is not
required to create quantitative information to
comply with this disclosure requirement if
guantitative unobservable inputs are not
developed by the entity when measuring fair
value (e.g., when an entity uses prices from
transactions or

prior third-party pricing

information without adjustment). However,
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when providing this disclosure an entity cannot

ignore quantitative unobservable inputs that
are significant to the fair value measurement
and are reasonably available to the entity;

For recurring fair value measurements
categorized within Level 3 of the fair value
hierarchy, a reconciliation from the opening
balances to the closing balances, disclosing
separately changes during the period
attributable to the following:

(i) Total gains or losses for the period
recognized in surplus or deficit, and the
line item(s) in surplus or deficit in which
those gains or losses are recognized;

(i)  Total gains or losses for the period
recognized in net assets/equity, and the
line item(s) in net assets/equity in
which those gains or losses are

recognized; and
(iii)  Purchases, sales, issues and
settlements (each of those types of
changes disclosed separately).
For recurring fair value measurements
categorized within Level 3 of the fair value
hierarchy, or for recurring fair value
measurements estimated using unobservable

inputs, the amount of the total gains or losses
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for the period in (d)(i) included in surplus or
deficit that is attributable to the change in
unrealized gains or losses relating to those
intangible assets held at the end of the
reporting period, and the line item(s) in surplus
or deficit in which those unrealized gains or
losses are recognized;

For recurring and non-recurring fair value
measurements categorized within Level 3 of
the fair value hierarchy, a description of the
valuation processes used by the entity
(including, for example, how an entity decides
its valuation policies and procedures and
analyses changes in fair value measurements
from period to period); and

For recurring fair value measurements
categorized within Level 3 of the fair value
hierarchy:

() Forall such measurements, a narrative
description of the sensitivity of the fair
value measurement to changes in
unobservable inputs if a change in
those inputs to a different amount
might result in a significantly higher or
lower fair value measurement. If there
are interrelationships between those

inputs and other unobservable inputs
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used in the fair value measurement, an
entity shall also provide a description of
those interrelationships and of how
they might magnify or mitigate the
effect of changes in the unobservable
inputs on the fair value measurement.
To comply with that disclosure
requirement, the narrative description
of the sensitivity to changes in
unobservable inputs shall include, at a
minimum, the unobservable inputs

disclosed when complying with (c).
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Sill Jliiodl aic lgic alosll
(2)

123D. For the purposes of current value measurement

disclosures an entity may decide that a greater

disaggregation of the classes of intangible assets

(as determined in paragraph 71) is required on the

basis of the following:

a. The nature, characteristics and risks of the
intangible assets; and

b. The level of the fair value hierarchy within
which  the

categorized, or whether the fair value is

fair value measurement s
observable or unobservable.

The number of classes may need to be greater for

fair value measurements categorized within Level

3 of the fair value hierarchy because those

have a degree of

measurements greater

uncertainty and subjectivity. Determining
appropriate classes of intangible assets for which
disclosures about fair value measurements should
be provided requires judgment. A class of intangible
assets will often require greater disaggregation
than the line items presented in the statement of
financial position. However, an entity shall provide
information sufficient to permit reconciliation to the
line items presented in the statement of financial

position. If another IPSAS specifies the class for an
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intangible asset, an entity may use that class in
providing the disclosures required in this Standard
if that class meets the requirements in this

paragraph.

uasi aic dfell el padiwi of dgall
I5] Juall 13m0 .6 63)lg)l dglball Cblow Ul
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123E.For each class of intangible assets not measured
at fair value in the statement of financial position
but for which the fair value is disclosed, an entity
shall disclose the information required by
paragraph 123C(b), (c) and (g). However, an entity is
not required to provide the quantitative disclosures
about significant unobservable inputs used in fair
value measurements categorized within Level 3 of
the fair value hierarchy, or for fair value
measurements estimated using unobservable
inputs, required by paragraph 123C(c). For such
intangible assets, an entity does not need to provide

the other disclosures required by this Standard.

e Joodl vilis go @6 J5 pau b 123
aoils 0 dalell dowsll dwldall pe dwgololl
dalell daell e lg) anao ¢alg ol ol
ayglball wilogleoll e anai of agall Lle iy
oo acflg (g (2)g ()2123 6all Lingay
ciblns Ul 0387 gl dallbho ue dgall glo s
2oy g4 U Lill dagall culbaall e andll
aoiowall @olell dosll tilwls o aoaArlwall
dogsll opgll Juddl 56 3 (sglwall oo
aolell doall cilwls pay Lo of Laslell
i) ghor U cilsad pladiwl 8ja80ll
P2y Logog (2)2123 6jall Lingay diglballg
0387 of &gall ojly 1) dwgalall pe Jgn il ells
Jusoll 1as Lingoy dglball a0l cilolos Ul

123F. An entity shall present the quantitative disclosures
required by this Standard in a tabular format unless

another format is more appropriate.
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124.1t may be necessary to aggregate the classes of

revalued assets into larger classes for disclosure
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purposes. However, classes are not aggregated if
this would result in the combination of a class of
intangible assets that includes amounts measured
under both the historical cost and current value

models.

o aiipw gl 5] wliall 2023 1.2l 4o acyllg
Jooui (JJJI d_l_ug.n.l_oJIHL'dg.D_T.Jl aid (o aujo lam
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Research and Development Expenditure

pabillg cuodl wilsai

125. An entity shall disclose the aggregate amount of
research and development expenditure recognized

as an expense during the period.

2020l 2liall ge aoai of dgall Lle w125
wogyno il e aidall yghillg Gyl wilsail
Bpiall Jua

126.Research and development expenditure comprises
all expenditure that is directly attributable to
research or development activities (see paragraphs

64 and 65 for guidance on the type of expenditure
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to be included for the purpose of the disclosure (125
requirement in paragraph 125).
Other Information (g}:')T Cilogleo

127.An entity is encouraged, but not required, to
disclose the following information:
a. A description of any fully amortized intangible
asset that is still in use; and
b. A brief description of significant intangible
assets controlled by the entity but not
recognized as assets because they did not

meet the recognition criteria in this Standard.

&yl cilogleall ge alooll le dgall gauiii 127

gic olno il aylho e Lgidlg

Jol4lly 28iiwd Gugalo ¢ Jol sl cang
g ‘olaaiwll s Jlp Ug

dagall dwgaloll y¢ Jgn il jniso Lang
Culi o LgiﬁJg&eaJld@u.oLgJ.J{}b.fu@I
bulge Logiuw al lgidl i Jgol lgil e
Jusall 13m 6 63)lg)l il Ll

Transitional Provisions
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128. An entity that has previously recognized intangible

awgoalo pe Jool cuidl il agall le iy 128

assets shall apply this Standard retrospectively in | Ju=o0 (369 (22 jJL Ju=oll 158 &b ol Taylw il
accordance with IPSAS 3. 3 plall elbéll duwlaoll

129. [Deleted]. Jeuoan] 129 1|

130. [Deleted]. [1630] 1130 4

131. [Deleted]. [cean] 131 1

131A. Paragraph 79 was amended by /mprovements to | clbéll duuball juso (o 6i6all 0as C16a0] 1131 Lg.b:l Glbasiy by lgill 68all 0as Cio3n
IPSASs 2074issued in January 2015. An entity shall 131 ol2ll ol clbsll dalgall duwlhall leo Guloo
apply that amendment to all revaluations aylgly oo (Sp'i Wljlao| gT 2o Logay
recognized in annual periods beginning on or after 4 Gubi ddloall 6 aoicl g Gle .delive
the date of initial application of that amendment and ¢l e dauuoll olell elbal) duwlaoll jleo
in the immediately preceding annual period. )l ploll elbsll ddgall duwlaoll pleal jlan]

-20lg glpw

Effective Date Al 2l

132.An entity shall apply this Standard for annual | @jlgd)l Sle jusall l2s Gubi oT agall Gle gy 132 2022 jowwd 31 ggau jusall gbpw 296 Jac
financial statements covering periods beginningon | 31 (0 [EY) Ao b GUl digiwll dllall dwball leo @Guhil aaisall Aylidl aigh
or after April 1, 2011. Earlier application is | (sle 2audug Ayl ¢ls 2y gT 2022 pouyd 44loall 0 plell clbsll
encouraged. If an entity applies this Standard for a | (lc Jusall [am dgall Cudib 15| 4 il Gubill _
period beginning before April 1, 2011, it shall | gc apai UTL_I.Q._I_.2022 Houuyd 31 dJ.OTJJJOJ.LO s
disclose that fact and apply IPSAS 21 and IPSAS 26 | clhéll duulrall jheo (Gihi (JTg a616qll elli
at the same time. 0 26 plall clbdll duwball jueog 21 plell

132A. Paragraph 6 was amended by IPSAS 32, Service | clhall duulaall oo o 888l 0am C16an] 1132 lglsal cudliash buip Lgidl 88all 0am 1630
Concession Arrangements: Grantor issued in 31 plall o3 o)l clbsll algall dwbhall leo Guloo

October 2011. An entity shall apply that amendment

for annual financial statements covering periods
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beginning on or after January 1, 2014. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January
1, 2014, it shall disclose that fact and at the same
time apply IPSAS 32, the amendments to
paragraphs 6 and 42A of IPSAS 5, the amendments
to paragraphs 25- 27 and 85B of IPSAS 13, the
amendments to paragraphs 5, 7 and 107C of IPSAS
17 and the amendments to paragraphs 2 and 125A
of IPSAS 29.

ool e dduall plell glbsl duwlaall leo

oyl ololl elbol) ddgall duwlball juleal jlao]
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132B. Paragraphs 79, 91 and 97 were amended and

paragraphs 97A, 97B, 97C and 131A added by
Improvements to IPSASs 2074 issued in January
2015. An entity shall apply those amendments
prospectively for annual financial statements
covering periods beginning on or after January 1,
2015. Earlier application is encouraged. If an entity
applies the amendments for a period beginning

before January 1, 2015, it shall disclose that fact.
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132C. Paragraphs 129, 130, 131 and 133 were amended

by IPSAS 33, First- time Adoption of Accrual Basis
International Public Sector Accounting Standards
(IPSASs) issued in January 2015. An entity shall
apply those amendments for annual financial
statements covering periods beginning on or after
January 1, 2017. Earlier application is permitted. If
an entity applies IPSAS 33 for a period beginning
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before January 1, 2017, the amendments shall also

be applied for that earlier period.

132D. IPSAS 35, Consolidated Financial Statements and
IPSAS 37, Joint Arrangements issued in January
2015, amended paragraph 6(d). An entity shall apply
that amendment when it applies IPSAS 35 and
IPSAS 37.
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132E. Paragraphs 3, 96, 116 and 117 were amended by
Improvements to IPSASs 2015, issued in April 2016.
An entity shall apply those amendments for annual
financial statements covering periods beginning on
or after January 1, 2017. Earlier application is
encouraged. If an entity applies the amendments for
a period beginning before January 1, 2017, it shall

disclose that fact.
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132F. Paragraphs 4 and 5 were deleted by 7he
Applicability of IPSASs, issued in April 2016. An
entity shall apply those amendments for annual
financial statements covering periods beginning on
or after January 1, 2018. Earlier application is
encouraged. If an entity applies the amendments for
a period beginning before January 1, 2018, it shall

disclose that fact.
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132G. /Impairment of Revalued Assets (Amendments to
IPSASs 21 and 26) amended paragraph 110. An
entity shall apply that amendment for annual
financial statements covering periods beginning on
or after January 1, 2018. Earlier application is
encouraged. If an entity applies that amendment for
a period beginning before January 1, 2018, it shall
disclose that fact.
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132H. Paragraphs 6, 35 and 64 were amended by IPSAS
39, Employee Benefits, issued in July 2016. An
entity shall apply these amendments for annual
financial statements covering periods beginning on
or after January 1, 2018. Earlier application is
encouraged. If an entity applies the amendments for
a period beginning before January 1, 2018 it shall
disclose that fact and apply IPSAS 39 at the same

time.
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132I. Paragraphs 3, 6, 18, 24, 40, 41, 66, 67, and 117 were
amended and paragraphs 18A, 26A, 39A-39E, 93A
and 114A were added by IPSAS 40, Public Sector
Combinations, issued in January 2017. An entity
shall apply these amendments prospectively for
annual financial statements covering periods
beginning on or after January 1, 2019. Therefore,
amounts recognized for intangible assets and
goodwill in prior public sector combinations shall

not be adjusted. Earlier application is encouraged. If

clball duuloll jueo o 8)8all 03m o] b132
31 plel

lglsal vuthael buip lgill 88l 0am C163o
olell glbsll ddgall duulhall jyleo gulao
aylgly cyao pal wiljlan] ol jyleo (igoy
b d4laall oo anicl oo Gle dal
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20lg gl
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an entity applies the amendments for a period
beginning before January 1, 2019 it shall disclose
that fact and apply IPSAS 40 at the same time.

132J. Paragraph 109 was amended by /mprovements
to IPSAS, 2018, issuedin October 2018. An entity
shall apply this amendment prospectively for
annual financial statements covering periods
beginning on or after January 1, 2019. Earlier
application is permitted. If an entity applies this
amendment for a period beginning before January
1, 2019, it shall disclose that fact and at the same
time apply /mpairment of Revalued Assets
(Amendments to IPSAS 21, /mpairment of Non-
Cash-Generating Assets, and IPSAS 26, Impairment
of Cash-Generating Assets).

clball dpulaoll jJueo (o 8j8all 02 C1630] 5132
31 plel

lglsal culaeh buip Lgidl 68all 0am 1630
ol glball ddgall dpuboll jyleo guloo
aulgy wjan sl whlao] gf wleo Liogay
ol e aiall plell elball duwlaoll pleo
2yl olell glbsl) dgall duwlaall pleal jlan]

:20lg glpw

132K. Paragraphs 6, 9, 112, 113 and AG6 were amended
by IPSAS 43 issued in January 2022. An entity shall
apply these amendments for annual financial
statements covering periods beginning on or after
January 1, 2025. Earlier ap- plication is permitted.
If an entity applies the amendments for a period
beginning before January 1, 2025, it shall disclose
that fact and apply IPSAS 43 at the same time.

Jaloll 43 plall elball duulaall o Jae 2132
8609 113g 1129 9g 6 wilaall 2023 (.6
oam @ubhi ol dgall Ll wiay .6 @ubhil oLy
b Gl aglull dylall aflgall e ciilasill
s oy gT 2024 poowyd 31 0 [EYY] Cilyis
dgall viaib 13] 4 dl Guhill aouyg Ayl
2024 powys 31 Jib Ty 8o le culhasill
Jhso @b glg da@all elli ge anai of Loy
wdi C16gll (6 43 pla)l elball dpwlooll

43 plsll glball apwlaoll uso lan] Ayl Jad
.48loall ;6 ojlan] Ayl @Golgy Cuny

pouyd 31 gody wihaeil gl Ayl Jac
adla)l adl alay Ayl @Golgs Cuny 2024
.44laoll o plell clbdll vilgal

132L. Paragraphs 6, 96, 116 and 117 were amended by
IPSAS 44 issued in May 2022. An entity shall apply

these amendments for annual financial statements

Pl 44 pleoll clhsll duulaoll jJheo Jae .J132
e Ly 1179 1169 969 6 wiljball 2023 (o
ayloll aflgall (e cilasill oas (@Guhi of dgall

44 ploll clbéll dnwlboll juso jlapl Ayl JJE
.d4)oall 0 ojlao| Ayl Golgs Cuuny
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covering periods beginning on or after January 1,
2025. Earlier application is permitted. If an entity
applies the amendments for a period beginning
before January 1, 2025, it shall disclose that fact
and apply IPSAS 44 at the same time.

pouws 31 o6 Tag wljio hei Gl dygiwll

S0l @ubill aowg Ayl el asy gf 2024
31 Jub T3 640 le culhasill dgall cubyb 13]
olg ds18al i ge anai of Loy 2024 o>
c16gll 40 44 plall glhall dpwlaall jueo (Gubi

pauyd 31 god wiasill glpw Ayl Jac

adla)l awdl @lay Ayl @olgs cuny 2024
d4laall 6 plell glball wilgal

132M.Paragraphs 3, 7, 15, 67, and AG5 were amended,
paragraphs 3(k) and 11 were deleted, and
paragraphs AG12, AG13, and AG14 were added by
IPSAS 45 issued in May 2023. An entity shall apply
these amendments for annual financial statements
covering periods beginning on or at after January 1,
2025. Earlier application is encouraged. If an entity
applies these amendments for a period beginning
before January 1, 2025, it shall disclose that fact
and apply IPSAS 45 at the same time.

pall 45 plell elhsl) duwlaoll jJheo Jae 0132
wilaldy] 8paog 679 15g 79 3 wilball 2024 6
12 @ubill ¢l alhas wlslg 5 Gubil
oam @b of dgall Ll woy J14q 13g
b Gl dglull dyllall aflgall e ciilasill
els asy of 2024 pawys 31 o i ciljis
ceib 3] Al Guhill Gle gauing Ayl
31 Jus 1w 86 Ll cilasill oam dgall
olg @818l elli ge anai of winy 2024 o>
c15gll 0 45 plall glhall dpwlaall jueo (Guibi

45 olsll glbal) duwlanll uso jlao] syl Jas
.44laall 0 ojlan] Ayl Golgy Cuyny

pouys 31 ggay wihasill glpw b Jac
adlall aiwl sy Al @Golg Cuny 2024
dslaall o plell glhall ilgal

132N.Paragraphs 45, 48, 71, 74, 75, 76, 81, 83, 99, 121,
123, and 124 , and the related headings of
paragraphs 73, 74, and 123 were amended, and
paragraphs 123A-123F were added by IPSAS 46,
issued in May 2023. An entity shall apply these
amendments for annual financial statements
covering periods beginning on or after January 1,
2025. Earlier application is encouraged. If an entity

applies the amendment for a period beginning

Jaloll 46 plall elbal duulaall o Jae 9132
76q 75q T4g 71g 48g 45 ciljsall 2024 (0
oalivllg 1249 123g 1219 999 83g 81gq
123q 74q 73 wilall el 63)lgll Lgy daleiall
ol dgall ety .9123-1123 wilgall wolslg
dygiwll aylall aflgall (le cillyasil oas Guhi
ol 2024 pounys 31 o Ty wiio by il
3] 44l @ubil Gle padug aylill ¢la sy
31 Jub T 6pis (e vilhaeill 0am dgall Cidib
olg @818 Ll ge anai of wiay 2024 o>

46 ols)l glball anwlanll Juso an] Ayl Jad
.48loall ;6 ojlan] Ayl @Golgy Cuny
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before January 1, 2025, it shall disclose that fact
and apply IPSAS 46 at the same time.
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133.

When an entity adopts the accrual basis IPSASs of
accounting as defined in IPSAS 33, First-time
Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs) for financial
reporting purposes subsequent to this effective
date, this Standard applies to the entity's annual
financial statements covering periods beginning on
or after the date of adoption of IPSASs.

olo)l elball duwlaoll wleo dgall Gubi boaic 133
46120 (,a Lopws (Gleniwll gulwl le diall
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entity’'s own website for internal or external access, the issues are:

Appendix A f &alall

Website Costs 198Ul 28g0ll Ladl4i

1. An entity may incur internal expenditure on the development and operation of its gT Sl Jgogll Ligralll lgesgo Jiuig pobd ade dulsls wildaj dgall 410 26 .1
own website for internal or external access. A website designed for external access | Lol 4o 239) o)lbll Jgogll panoll iguall 2dgall pladiwl jgaug (o)l
may be used for various purposes such as to disseminate information, create | ayqull Wileypuill 63guwo Gle Gloill culb wiloadlly egll 63U wWilogleall pui Jio
awareness of services, request comment on draft legislation, promote and advertise | .ulaiilallg wiloaall gug .dugial Ul viloasdl o265 .dgall wilaiing Wiloaal dleallg
an entity's own services and products, provide electronic services, and sell services | dgaJl Wlwlw @il G131l Japgl aonoll GigialUl 28goll oladiwl jgaug
and products. A website designed for internal access may be used to store entity 48 Uell vls Wilogleall e Cinylg wiloaall (s0adiwo Jiolaig
policies and details of users of a service, and search relevant information.

2. The stages of a website's development can be described as follows: 'l Wb Gigialll 26gall pghi wilghs wang géoy 2
a.  Planning—includes undertaking feasibility studies, defining objectives and | .J5laul auéiq wilanlgollg wolasdl 3yanig « sgaall wilwls Jasiug — buhaill i
specifications, evaluating alternatives, and selecting preferences; q wulinoil juislg
b. Application and Infrastructure Development—includes obtaining a domain | pahiq clpiq @Gl owl e Janall Jouug — duinil aildl pabig @ubill .w
name, purchasing and developing hardware and operating software, installing g 'Janill juislg 8)ghall cilsuhil Jiaaig Juswdl cibiaopg Cculasoll

developed applications, and stress testing; q 1 J9is) Yl 26gall Wwhaeo jgbo apani Jaiyg - ol apanill yghi .o

c. Graphical Design Development—includes designing the appearance of web | gl &uni Lol .ilogleall Jranig olac| wclpw el Joung — (sgivall pghi .o
pages; and AT jgng 2090l pgbi Jlad] 6 igial il 2ogall e lgiepby dioguy)

d.  Content Development—includes creating, purchasing, preparing, and uploading | gl) 948l 28gall (6 @030 dlndio Wlily aclgd (6 Lo wilogleall 02a
information, either textual or graphical in nature, on the website before the | Lulaan (6 6pwlio 6300 g|ng}.lﬁ.]_lJ| 26gall 0 (lg) s o lgul Jandll yhay
completion of the website's development. This information may either be stored 19Ha) I 28gall
in separate databases that are integrated into (or accessed from) the website
or coded directly into the web pages.

3. Once development of a website has been completed, the Operating stage begins. | holai .dalopall 0am Jlbg . Jusudiill dlojo [EYY] SIgiAl Ul 26gall pghi Jlod| aic .3
During this stage, an entity maintains and enhances the applications, infrastructure, 198l 28gall (sqinog «Asolpell opanil.auindl duidl . aolpll uunig dgall
graphical design, and content of the website.

4. When accounting for internal expenditure on the development and operation of an | Jgogll dgal) Jiga) I 28q0ll Jieuig pabi e adslall wlgaill ge duwlbball aic .4

15 dxgihall Jluwall glo (aall of sl
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a.  Whether the website is an internally generated intangible asset that is subject
to the requirements of this Standard; and

b. The appropriate accounting treatment of such expenditure.

2o cildbiol ool Wl Talgo gugalo pe Aol Ligr4lyl gégall g8 15 Lo
q 4yl=all
laaill oag) dnfilall duwlaol dalleall .

5. This Application Guidance does not apply to expenditure on purchasing, developing,
and operating hardware (e.g., web servers, staging servers, production servers, and
Internet connections) of a website. Such expenditure is accounted for under IPSAS
45. Additionally, when an entity incurs expenditure on an Internet service provider
hosting the entity’'s website, the expenditure is recognized as an expense when the

services are received.

Uio) wilaeall Juodig wohi welpill wilgell e oas @ubill viloldy] @ubii U .5

26gall (il wilobgg ol ealgd W(Jolpall polgs (Jgudlll 26gall 0olgs
45 plell elhsll duwball jheo Lingay iléeill 0as (e duwlaoll olyg .igpal Yl
26gall Cujiill doas agjo @slaiwl le ilsai dgall AT loaic wela) dols)

@024l pliwl alc Logpoas wildaill il dgall gLl

6. IPSAS 31 does not apply to intangible assets held by an entity for sale in the ordinary
course of operations (see IPSAS 11 and IPSAS 12) or leases of intangible assets
accounted for in accordance with IPSAS 43. Accordingly, this Application Guidance
does not apply to expenditure on the development or operation of a website (or
website software) for sale to another entity or that is accounted for in accordance
with IPSAS 43.

lgy baing il dwgelall pe Jondl Ll 31 plall clbsl) duwlaall jlieo @by U
11 ple)l clhél dulaall jueo fail) Jlocll slieall Gl o enll el agall
o Gl dwgalall e Joo I jloylll sgac e ol (12 plall elball apulaall usog
Gyl @ibii U .elal loyg 43 olell elhsll duulboll jheol laog lgic duwlaall
2690 Wlaoy gl) gisl] 280 Jwdd gl pghi Gle Glaill Gle 03 Gubil
ploll glball duuloll jueal lasg aic duulaall i 53l of (s3] dgal aull (igyisl]

43

E)

7. An entity’'s own website that arises from development and is for internal or external
access is aninternally generated intangible asset that is subject to the requirements
of this Standard.

@& —9

Joogll (poaallg pobill e paiy s2lg dgally PLI igialll 26gall 22
Jueoll 138 cillbio) gobs Llsls Lido gugalo pe ol (ojlall gf Ll

8. A website arising from development is recognized as an intangible asset if, and only
if, in addition to complying with the general requirements described in paragraph 28
of this Standard for recognition and initial measurement, an entity can satisfy the
requirements in paragraph 55 of this Standard. In particular, an entity may be able
to satisfy the requirement to demonstrate how its website will generate probable
future economic benefits or service potential in accordance with paragraph 55(d) of
this Standard when, for example, the website is capable of generating revenues,
including direct revenues from enabling orders to be placed, or providing services

using the website, rather than at a physical location using civil servants. An entity is

not able to demonstrate how a website developed solely or primarily for promoting

15] bas gugalo pe Jol al Gle yghill ge ol igrialll 25gall Wil aiy
il jbeoll s go 28 8peall (0 6jg5aall dolell vililbioll plill ] dsls 1l
e Jlsall 132 (o 55 sysall vililhio auli e 6)als dgall cuils «Jauall ulisllg
Loy auw il @l Gle Jdaill cdhio duli e 8)als dgall gg4i 28 (ol
dp0all Gog dedgio ciloas gf dlaino dlisiwo &aloisll golio igualll 25gall
gl e 1218 igial ! esgall gghy loaic Jlall Juw e Jleall 13 o (5)55
ol Wllbll 038 (o (roadiuall gwéed (o Spilall ilalpl el 6 Loy wilalpdl
saloll 26gall ;0 lgayasi yo Uay (gl Ul 26gall pladiul wloasll 28T o
apaidll Gle Juaill Gle 8)ols dgall ygai g .guinall guogaall uebgall plasiwl
aleallg aygiill guyf) 4y of spno J4ui jghall Ligjisl Ul edgall lgy Algpw (il
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and advertising its own services and products will generate probable future
economic benefits or service potential, and consequently all expenditure on

developing such a website is recognized as an expense when incurred.

Gubill cilaLiy)

2100 vl of 30g .debgio wiloas gl dlaino dlwiwo @alnisl 2olio lgilaiiol
24T Loaic Logpoo Lgil e igrialll gsgall 1am Jio pghi cilsai

Any internal expenditure on the development and operation of an entity’'s own
website is accounted for in accordance with this Standard. The nature of each activity
for which expenditure is incurred (e.g., training employees and maintaining the
website) and the website's stage of development or post-development are evaluated
to determine the appropriate accounting treatment (additional guidance is provided
in the table included at the end of the Illustrative Examples). For example:

a. ThePlanning stage is similar in nature to the research phase in paragraphs 52—

duwlbaoll ol dgall il Liglall 26gall Ju2iillg pabdl Lo alsls wilge (sl
wyai o) wlss d) 4l bliv J% desub auéi aig Jueall las §og lgic
AUl 25901l yohi a) bo gl pghi dlapog (Ligrial I 26gall diling grabgall
aylgi 0 J)lgll Jgaall 6 dwolsl wilaliyl 1oqi) dalfiloll duwlball dalleoll 2yaail

:JUiadl Juw (Sleg (duounqill CLLL.O_IJ|

I3 o 54-52 wlgall o6 63)lgll Cuoul dojo lgisub (6 bubaill dlojo api
q (24T aie Loginos dlojall 0am (6 6ausiall léeill W] aiig L=all

54 of this Standard. Expenditure incurred in this stage is recognized as an | yghi dlojoq Aol apandl dloyo Wauinil auull pohig Gubill dlbojo apiy .
expense when it is incurred; ladiog wiloaad augpillg dyleall pe csp'T blel sqinall pghi jlados ((sginall

b.  The Application and Infrastructure Development stage, the Graphical Design | gg4i Ju=all 1am go 62-55 wiligall (6 63jlg)l pabill dojo lgisub (6 dgall
stage, and the Content Development stage, to the extent that content is | didall Jgpa)yl 28g0ll daldi o dgaiwo dlopall 0am 0 6ay4iall Wilsaill
developed for purposes other than to advertise and promote an entity's own | JAxu (gjoi UT by boaic (Guhill vilslay] oo 8 éjsall (§og yugalo e J.DB
services and products, are similar in nature to the development phase in | Jasll I )5l auny iquis) Ul 26gall pranai gT oli] gT cbii ) (sygpo g|}_uJLLO
paragraphs 55-62 of this Standard. Expenditure incurred in these stages is | claul gT Gl Gle wlgell Juall Juw Gle )b Ul loanagi Ul gyl
included in the cost of a website recognized as an intangible asset in accordance | 28gall (p21lg (dgall cilaiiog wiloas) agy sl (sginall clifiwl) (sginall
with paragraph AG8 when the expenditure can be directly attributed and is | 8aled @ndy cliisl pguw) Jio) (sginnll pladiwl (ioi Cilési gT «Igpalll
necessary to creating, producing or preparing the website for it to be capable of | 2@ (@1627 aic pghill dalsy 6 dgouiwo «igdl Ul 26gall e 3gagall (LI
operating in the manner intended by management. For example , expenditure | Joll (le vilseil vilil aiy U jueall 132 (o 83 8jaall 8og 2l 20 byl
on purchasing or creating content (other than content that advertises and | o cja% dalull dulall aflgall o Lognas Wi dild] ai il gwgalall pe
promotes an entity's own services and products) specifically for a website, or | 2u60ill §o colai Cyaaiiwl 5] . dlio) Go Ul 2yl (6 ywgolall pe Jolil aal4s
expenditure to enable use of the content (e.g., a fee for acquiring a license to q (igal I g8g0ll e 8o (sqinall pogi aig Jol4all
reproduce) on the website, is included in the cost of development when this | pghi oiy (s3I 22l JI «sginoll pgbi dbjo o 6auhiall Wilsell W] @iy .2

condition is met. However, in accordance with paragraph 83 of this Standard,
expenditure on an intangible item that was initially recognized as an expense in
previous financial statements is not recognized as part of the cost of an
intangible asset at a later date (e.g., if the costs of a copyright have been fully

amortized, and the content is subsequently provided on a website);

aasyl jooll lio) lg) dleallg dgall wlaiiog wloas) augpll (sginall
Juw 2o jueall 1ae g0 (2)67 6p8all (Gog i aic vilognas (wlaiiall
dgall vilaiiod dwasyl jgoll 350 adgall ciloasd! vilsai ge duwlonll ade . Jliall
lasll JU5 daigall tiloaall plliwl aic ilogimnd cudi lgoye guunilg

9 198Ul e6gall e daddl jgoll Pie aie qulg
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c. Expenditure incurred in the Content Development stage, to the extent that
content is developed to advertise and promote an entity's own services and
products (e.g., digital photographs of products), is recognized as an expense
when incurred in accordance with paragraph 67(c) of this Standard. For
example, when accounting for expenditure on professional services for taking
digital photographs of an entity’s own products and for enhancing their display,
expenditure is recognized as an expense as the professional services are
received during the process, not when the digital photographs are displayed on
the website; and

d. The Operating stage begins once development of a website is complete.
Expenditure incurred in this stage is recognized as an expense when it is
incurred unless it meets the recognition criteria in paragraph 28 of this
Standard.

62,40l Claaill ] alg sl 2590l ugbi Jlad] aic el dbojo a5
28 spaall o 3jlgll il bulgn @lbi §aa7 allo Loginas dbojall 03m (0
Ju=oll 1am o

10. A website that is recognized as an intangible asset under paragraph AG8 of this
Application Guidance is measured after initial recognition by applying the
requirements of paragraphs 71-86 of this Standard. The best estimate of a website's

useful life should be short, as described in paragraph 91.

il o 8 sjaall Lingay yugalo pe Jold vu) sall igria)l e5gall gwla) 10
lae o 86-71 wilall vllbio Gubi JU5 o L:,JgJCJI VWl a9y o3 Gubill
3)lg g Lo5 Iuns igrisl Ul eogall (ol pael) pasi Juol ygdy ol Lisug Jusoll

91 8paall (o

11. The guidance in paragraphs AG1- AG10 does not specifically apply to software

development costs. However, an entity may apply the principles in these paragraphs.

Lall4d e Tayand @ubill clabiy] go 10-1 ailggall 6 83jlgll cilaliyyl @b 1 .11
il 0am (0 63)lg)l esaliall dgall (Gubi 16 U3 20 ilnopll pghi

Intangible Heritage Assets: Cost or Fair Value Cannot be Measured Reliably

dubqiqoy aalell dosll gT aal4ill yulid dyilho| pac :dwgaloll ye apljil Jondl

12. Where intangible heritage assets are not recognized in the financial statements
because, at initial measurement, their cost or fair value cannot be measured reliably,
the entity shall disclose:

a. The difficulties in obtaining a reliable measurement that prevented
recognition; and
b. The significance of the unrecognized asset(s) in relation to delivery of the

entity’'s objectives.

- ol gulall aic - 4 Tk allall aflgall o dwgalo pe asly Jgol vuli al 151 .12
anai ol dgall e Lo duvgigay aylall Lgiows of lgialds quls gaaall go guyl
e
g 1LYl 993 b lg @gige yulis Gl Jgnall ;0 lggalgl Ul lhgenll |
gl Lolaml (@6 anuil (@il pe) cuiall e (Joodl) Jodl dwosl L

13. The disclosures should ensure that, when read in the context of information about

recognized intangible assets, the financial statements provide useful and relevant

awgalall pe Jgn Il Jgo cilogleall Gluw (6 Liels aic wiblos Ul gar of oy .13
Dlos] dgall @) Bioiny bo Jgo dailog 63460 Cloglao 1593 duloll allgall of sl
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information about the entity's overall holding of intangible assets, and thereby | ¢l5 (6 Loy .agall dlla) yroaAiwall 0ygéi acai Jlg «dwgalo pe Jg.DT o
support users’ evaluation of the entity's finances, including its net financial position, Wloaall 0265 Lle 1gijaé) agagog . Jlall lajso olo
and understanding of its ability to deliver services.
14. These disclosures may be presented in aggregate for groups or classes of intangible | ¢ Jandl ¢go cilis gT Ulegoaal 2000 Jhuw wblooll oas Lp}&j ol joou 14
assets, provided this aggregation does not obscure significant information. .4ogo Wlogleo granil [3m Liany i dbhypi «duwgolall
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Subject Paragraph _

Recognition and Measurement of an Internally-Generated Intangible
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These examples accompany, but are not part of, IPSAS 31. .aio Izjn J4adu U lgislg 31 plell clhall duwlbwall juso diolll 0am oy
Recognition and Measurement of an Internally-Generated Intangible Asset sl algall gugalall ¢ Joll gulsllg byl
Example Applying Paragraph 63 of this Standard Juzall Ihe g0 63 6186/ (Guhi e Jlio
1. Anentity developed a new system to schedule court cases more effectively that will | 63lj ()| (saguw ddclo p.ﬁT J4uiy o5l bles dgand Tayan ol bo dgo cujgb 1
resultin increased service delivery. During the financial year ending March 31, 20X8, | wlgail cuils 208 yujlo 31 o dygiiall dllall diull JUbg .aloaall pyasi o
expenditure incurred for the development of the system was CU1,000,% of which | 1 Ju6 lgio sageuw Jby 900 uAi 0f «sagow Juy 1,000 olbidl pgbil 6au4iall
CU900 was incurred before March 1, 20X8 and CU100 was incurred between March | dgall (yg4ig .20x8 ujlo 319 20x8 yujlo 1 ¢w 292w JUy 100g 20x8 (ujlo
1,20X8 and March 31, 20X8. The entity is able to demonstrate that, at March 1, 20X8, | gugolo p¢ JDCLS Gl bulgs (Sogiuwl 2o jghall plbsdll UTQJL Juadl e 6)al6
the newly developed system met the criteria for recognition as an intangible asset. | olbill 26il) 3go pell Jo Il o slopiwll dylsll doysll 2l ]3.59 20x8 gujlo 1 0
The recoverable service amount of the system (including future cash outflows to | (olaaiw 1l lgisti] Jus pabill oloiy 6)sloll ddusiwall dasill cilsoail ells 6 lay)
complete the development before it is available for use) is estimated to be CU500 .s3g2w JUy 5004

Z|n this Standard, monetary amounts are denominated in “currency units” (CU).

2. Atthe end of the financial year, the developed system is recognized as an intangible | (sag2uw JUy 100 daldi jugalo pc J.Db Jjobuall olbdll |_|_uT Aylol dull dylgi (6 .2
asset at a cost of CU100 (expenditure incurred since the date when the recognition | aléaill |_U.J (20x8 gujlo 1 o (sl iUl bulgn @Génd Ayl o 8auaiall wulseill)
criteria were met, i.e., March 1, 20X8). The CU900 expenditure incurred before March | (@§8aii ol il hylgss o1 Logpnasd (sageuw JUy 9005 20x8 Gujlo T Ju6 83140l
1, 20X8 is recognized as an expense because the recognition criteria were not met | &ojld 0 Cudall olbil aalai o cjad wildall oas Jouui Ug 208 yujlo io
until March 1, 20X8. This expenditure does not form part of the cost of the system Sl j510ll
recognized in the statement of financial position

3. During the financial year ending March 31, 20X9, expenditure incurred is CU2,000. At | Jly 2,000 6auaiall culéeill cusly 209 gujlo 31 6 dygiiall dyloll dwdl JUs .3
the end of this financial year, the recoverable service amount of the system | ¢l (0 loy) olbill 0slogiwl ghaall 2liall ]?1.59 Aloll dill @lgi 69 (SIg2wW
(including future cash outflows to complete the system before it is available for use) | 1,900 2luay (olaaiw il aisli]l Jud pgbill ploil 8)slodl adusiuwall @il cilsoaill
is estimated to be CU1,900 s392w JUy

4. As at March 31, 20X9, the cost of the developed system is CU2,100 (CU100 | Jly 100) (sag2w JUy 2,100 jghuall olbill dalsi cusly 20x9 gujlo 31 6 los .4
expenditure recognized at the end of 20X8 plus CU2,000 expenditure recognized in | (50 dio sagew Jby 2,000 I dolo] 20x8 algi &0 aiddall calsaill B (S92
the 20X9 financial year). The entity recognizes an impairment loss of CU200 to adjust | (s3qew Jbj 200 daué) dausll 6 baw 6jlud dgall cudig .(20x9 ddlall diwdl
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the carrying amount of the developed system before the impairment loss (CU2,100)
to its recoverable service amount (CU1,900). This impairment loss will be reversed
in a subsequent period if the requirements for the reversal of an impairment loss in
IPSAS 21 are met.

(539w Jly 2,100) dall bas éjlus Jis jgholl elbill dyioall do@ll Jiaeil
B 6jluts 246 use @l (529w JUy 1,900) Lgclapiul gSaall 4023l gho I
aausll bais 8jlud 6 (ube Wllhio @182 Jb 6 8851 616 (46 0am dagdll 16

21 plall clhall duwlholl jueo (o 63jlgll

Example Applying Paragraphs 55-65 of this Standard

ool 4o 0 65-55 Cilisoll Guhi Jlio

5. An entity is developing a system which produces statistical reports for its internal
use and for sale to third-parties. The system is technically feasible, the entity is
aware that there is a demand for this type of report and which third-parties are
willing to pay for the product and therefore will generate probable future economic
benefits. The expenditure attributable to the development of this system can be

identified and measured reliably.

AU copb 1l 2ullg Sl lpoladiwd ailoo] yjlar aliy plhi pgbly dgall ogsi .5
o0 ol 13m0 e Wb wllia of dgall g ayall dnll go [ano elbil 3sjg
20lio g Jlg atiall Jiléo 203l Taeiwo Cll Lol gg4y Sillg pylaill
olbdl 1ae pghi (Jl diguiall wléeil 2205 yhoyg .dloisro dlidiuo dyalnisl
-dgigo Jauy lgulisg

Assessing the Useful Lives of Intangible Assets

dwgololl pe Jgo Il apliyl jlac Tl apuss

6. The following guidance provides examples on determining the useful life of an

intangible asset in accordance with this Standard.

lagl l8og gwaalall pe Joll) ol pasll ayani Gle éliol aylill bl l jogi .6
Ju=aoll

7. Each of the following examples describes an acquired intangible asset, the facts and
circumstances surrounding the determination of its useful life, and the subsequent

accounting based on that determination

201 dbynoll Logibllg (@ilenll (Siido Gugalo pe ol cani aJlll dlio I gods .7
2y2aill ells Gle eliy agos Wl dnwlbaallg (ol Ul ojac

An Acquired Patent with a Finite Useful Life

2220 (ol pac b5 6liiéo cluisl dely

8.  Entity A acquires a patent over a formula for a vaccine, from Entity B to secure Entity
A’s ability to provide free vaccinations to its constituents. The vaccine protected by
the patent is expected to be a source of service potential for at least 15 years. Entity
A has a commitment from Entity C to purchase that patentin five years for 60 percent
of the fair value of the patent at the date it was acquired, and Entity A intends to sell

the patent in five years.

nogi Ll () dgall 8)26 glar (L) agall go ola) asund clyisl selp (1) agall i .8
ljano gljisl éelpy Lingay ool plalll g4y UT 26qiall ;0q @3l dl dulao viblal
el elpiy (o) dgall go loljtl () dgall (sa) Lole 15 ¢e Jay 1 Lol doaall calyiléoll
saiiq Lofliisl Ayli o éelull dlslell dayall qo %60 Jiléo cilgiw 5 Juls selpl
Clgiw 5 JUs éeldl 2 () dgall

9. The patent would be amortized over its five-year useful life to Entity A, with a residual
value equal to 60 per cent of the patent’s fair value at the date it was acquired. The

patent would also be reviewed for impairment in accordance with IPSAS 21.

aousllg (1) dgall awill Wigiw 5 30 Glo WYl ojoc JU belpl 2gitwi .9
Ui belpl 2Aaiug clpill 2l 6 belpl) @olell dasll o %60 delll dusiiall
21 plall elbsl) duulboll jueo §oq dowsll baia

An Acquired Patent with an Indefinite Useful Life

39220 juc (2l pac 5 6liido clus/ Gely
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10. Entity A acquires an asset, the patent over a formula for a vaccine, from Entity B to
secure Entity A’s ability to provide free vaccinations to its constituents. It is expected
that the formula will need to be slightly modified every 10 years to maintain its
efficacy. There is evidence to support ongoing renewal of the patent. A contract with
Entity B stipulates that Entity B will maintain the efficacy of the formula continuously,
and evidence supports its ability to do so. The costs to renew the patent and maintain
the efficacy of the formula are expected to be insignificant and will be paid to the

Entity B when the improvements are made.

(1) dgall 6)28 glar (L) dgall go ol8) asun) clyisl selp gag .Jol () agall sy .10
by Jaei ] @slay anll 9947 of esgiall gog male T ilas Wiblal yogi e
g Belpl) paiuoll 3yaail acal Jus elisg Lgidels le bloall cilgiw 10 J5
pcg poiwo Jady deynll alels e (L) dgall Bl of Gle (L) dgall go 2gsll
abslaallg delll 3205 Laylar gg4i of 28giall gog .liay olall Lle Lgijas Jyal
lipunill Joe aic () dgall | 262iwg dago pe dsynll dlels e

11. Ananalysis of product lifecycle studies, and demographic and environmental trends,
provides evidence that the patent will provide service potential to Entity A by enabling
it to deliver its vaccination program for an indefinite period. Accordingly, the patent
would be treated as having an indefinite useful life. Therefore, the patent would not
be amortized unless its useful life is determined to be finite. The patent would be

tested for impairment in accordance with IPSAS 21.

sl of Gle Ia g dwoleayall vilgngillg .atiall 8Lo 8)g3 cilwljs Juoi jogs 11
Lgy ol cablalll aoliy puasi go lgisdad JUs o (1) dgall desqio iloas 1ogiw
U3l 5gan0 pe o] Tiac Lg) of Gle éelyll éloleo ainw ayleq 639300 pe 8yl
cliisl éelp doud baie (na4lg 09200 2l lajac UT Jp&i 15] U] 6elpdl 28iiu U

21 plall elbsll duulaoll jheo Gog

An Acquired Copyright that has a Remaining Legal Life of 50 Years

lole 50 aio (éuio ( olB pac i3 6Lido pivig colli Ggdo

12. Entity A acquires a copyright from Entity B to enable it to reproduce and sell the
copyrighted material on a cost-recovery basis to its constituency. An analysis of the
habits of the entity’s constituency and other trends provides evidence that the

copyrighted material will generate net cash inflows for only 30 more years.

slgall 2ug oliil 8ale] go lgivall (L) dgall go pirillg caylill Ggan () dagall Liisy .12

il yo01g Lgiligho ()] @l slgiul gulwl Gl pilly callil @gaay dronall

pinillg Laulill @gény dranall algall of le W sl ulgaqillg égall clixel valale
o lole 30 JUb 63)lg @28 ilé6a7 (Solo 2giuw

13. The copyright would be amortized over its 30-year estimated useful life. The

copyright also would be reviewed for impairment in accordance with IPSAS 21.

aig L) 26giall ol jasll gag lole 30 (530 Glo pitill callil Ggés aditwi .13
ololl elhsl élaall jleo §og dousll baws jLis piillg Laylil §gén lrs] eyl
21

An Acquired Broadcasting License that Expires in Five Years—Part A

[ejall — Colgiw quas JUS @iy iiB0 Cu puSy

14. Entity A acquires a broadcasting license from Entity B. Entity A intends to provide
free broadcasting services in the community. The broadcasting license is renewable
every 10 years if Entity A provides at least an average level of service to its users of
its service and complies with the relevant legislative requirements. The license may
be renewed indefinitely at little cost and has been renewed twice before the most

recent acquisition. Entity A intends to renew the license indefinitely and evidence

ailon Cu wloas aasi LI () dgall (sgif (L) dgall go u gousyi () dgall Liisi 14
iy () dgall vuols 1] culgiw 10 J% 2201l 16 cull ol gg4ug .20inoll ]
wldbiall cojillg lgioas oaaiwoe | Jodl e doasll go huwgio (sgiuo
Qi 289 alls delaig 639200 e 8jgny Jaudpll 2297 jgaug dsdlell ils dpeypaill
peaig 839200 pe 8)gou (rudpill 2205 dgall (sgiig clisl pl Ju6 uipo @ayani
ole Gleo pljicl f ellia g4y o il anlil go .l pball e Lgias albl
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supports its ability to do so. Historically, there has been no compelling challenge to
the license renewal. The technology used in broadcasting is not expected to be
replaced by another technology at any time in the foreseeable future. Therefore, the
license is expected to contribute to Entity A's ability to provide free broadcasting

services indefinitely.

o syl it Cull o doadual sl Iyl gdgiall i 609 PeBHl 22)

g2 )25 (6 usyil @aluy o 2sgiall 6o wla) johiall Jbluall 6 Ci5g sl
639200 pé 8)qny duilaall cull caloas poqi (e (1)

15. Entity B does not recognize its power to grant broadcasting licenses as an intangible
asset. The broadcasting license would be treated by Entity A as having an indefinite
useful life because it is expected to contribute to the entity’s ability to provide free
broadcasting services indefinitely. Therefore, the license would not be amortized
until its useful life is determined to be finite. The license would be tested for

impairment in accordance with IPSAS 21.

ngampcm@lbxumm|pw@ﬂbu|M| ) dgall ui
aiomluo 28giall g0 ol 59200 e Tl Trae d of Gle Cull gousgs () dgall alleig
26i10f 1) wela) 83920 pe 8oy ailaall Cull tiloas pogi Gl dgall 8ja5 6
@5g aosall baig) Pyl Jlizlg 29100 ail e ol gl opac 233) ol ] sl

21 plall glball duwlaall juso
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An Acquired Broadcasting License that Expires in Five Years—Part B

o cfall = Cilgiw gwad U5 gl 080 Cuy ausy

16. The licensing authority subsequently decides that it will no longer renew | .ilell Jlj.oJI 0 wobiw lgislg Lyl d:ujp' RtV LQ_JT o1 (pusyill dblw a7 .16
broadcasting licenses, but rather will auction the licenses. At the time the licensing | ulgiw 3 () agall (ol cull (pusy pl_ol ulo (prJI dblw Jl}8 SlAil Cisg 64
authority's decision is made, Entity A's broadcasting license has three years until it | (io d=6qioll Cloaa)l 2yqjl) poiuwy woguw Jousdll Ul ) dgall 26qig .01l id
expires. Entity A expects that the license will continue to provide service potential oyl LJ_Q.UJ
until the license expires.

17. Because the broadcasting license can no longer be renewed, its useful life is no | .3g200 p¢ a9y o) WUl opac glo Jull (pudp 222 Qﬁ@.ﬂﬂ oo a2 o) all .17

longer indefinite. Thus, the acquired license would be amortized by Entity A over its
remaining three-year useful life and immediately tested for impairment in
accordance with IPSAS 21.

ol gl opac (20 le spiiall syl slaiiwl (1) dgall ogai . Jlilg
21 ololl clbal dunlaall oo Gog dasdll baugl [jg6 ojlisl oqaig ilgiuw 3 2L

An Acquired Right to Operate a Public Transit Route Between Two Cities that Expires in

Three Years

olocl LT JUU5 (o1 cuiao g jgoll Joill ole b5 Jisiid] (160 (G5

18. Entity A acquires from Entity B a right to operate a public transit route between two
cities, which generates revenues. The transit route may be renewed every five years,
and Entity A intends to comply with the applicable rules and regulations surrounding
renewal. Transit route renewals are routinely granted at a minimal cost and
historically have been renewed when the entity that holds the rights to the route has

complied with the applicable rules and regulations. Entity A expects to provide transit

g lao b0 g jasell Jaill ple b5 Jiwdi @ (L) dgall go
aclgally oljill
66147 J8l 6ole jgall Jaill o 21225 adayg 2201l gliy Gihi Il dakilll
il dabilllg aclgall ball o @Gganll baini Lill dgall ojili loaic layli 525g

() agall Liiay

acyg 639320 pe g0y ball Lle jgiell Jail ciloas pogi () agall 26givg (@b
ilblpis Ul el aasil cilssailg bl Jula
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services on the route indefinitely. An analysis of demand and cash flows supports

those assumptions.

19. Because the facts and circumstances support the public transit route providing cash | dgaJl (| &asill cilesaill jauell Jaill plell bhall pogi acai Loghllg @fleall o .19
flows to Entity A for an indefinite period of time, the intangible asset related to the | Jéill hay @Gleioll Gugalall pe Joil dloleo aiy .ol (o 639300 pé 6pidl (0
transit route is treated as having an indefinite useful life. Therefore, the intangible UT &l gugaloll pe ol 26w U elal .Jg200 pc :LDLul lpoc d (JT e gl
asset would not be amortized until its useful life is determined to be finite. It would | ju=o §6q dadll 6 bgipll jUidl ol ol aA0ug .0ga00 ail ole ol opac EEEY
be tested for impairment in accordance with IPSAS 26 annually and whenever there | .dioyd (0 baws albo] le jwgo ellim ylb laiog Lgiw 26 plell glhall dauwlaall
is an indication that it may be impaired.

An Acquired List of Property Owners oliisall ol 2 ilo dails

20. A local authority (Entity A) acquires a list of property owners from another public | &gguoll @ (Sprl_c clbhb dga go yljlesll ¢ilos dalls (TCLQ_’)JD duloo dgo (s .20

sector entity which is responsible for registering property deeds (Entity B).Entity B is
at another level of government, and is not part of Entity A's reporting entity. Entity A
intends to use the list to generate tax revenues and Entity A expects that it will be
able to derive benefit from the information on the acquired list 3for at least one year,
but no more than three years
3 Although the local authority may intend to add property owners and other information to the database in the
future, the expected benefits of the acquired database relate only to the property owners on that database at the
date it was acquired. Subsequent additions would be considered to be internally-developed intangible assets, and

accounted for in accordance with this Standard.

walino ;0945 (sglwo O (L) dgall 28iq (L dgall) adlall tlaap Jwouwd ge
() agall sqii (1) agaJl diariall alloll aflgsl) sazall dgall go ljs cuuy g
ole Janall Gle 6)al6 go4i of (1) agall 26qiig e wilaly] aylgil daflall olaaiuwl
U Loy 4 (J8I e anlg plel ® slisall daflall 6 63)lg)l cilogleall go golio

Wlgiw 3 Gle ayp

6acls (o desgiall goliall glb . Juluall Lo cilill s2cls Ll sl ciloglaog wiljlie ko clowl dol] (sgii adaall agall of go aedl 3
dlaall atig Ws1o jgho dwgalo pe Jgol dan Wl cilols Yl pisig ecliisl i o ilibl 8aels Lo ciljlosll ¢liloy hao @leii cilibyl

Ju=all 123 Gog lgic

21. The list of property owners would be amortized over Entity A's best estimate of its | J&ilg .2l ll ®poe] (0 dgall paoi (_J.D_OT 30 Sle yljlbell ¢Jilo dalls 281 .21
useful life, say 18 months. Although Entity B may intend to add property owner (Sp'T wlogleog iljléc ¢llo clowl aolo| sqii (L) agall UT o acplg lgib 18
names and other information to the list in the future, the expected benefits to Entity | (&leii sliiaoll &ajlall o (1) dgol) dedqiall goliall ylo . Jdluwall o dailsll I
A of the acquired list relate only to the property owners on that list at the date Entity | dajld gjlﬁg aoflal () ol clpw 5y 6 doilall e guojaall wljlesll ¢l ilay bao
A acquired the list. The list of property owners also would be reviewed for | audill JUs go 21 plell elbél) duwlboll jheo Gog dousll baig) ciljléell ¢lilo
impairment in accordance with IPSAS 21 by assessing annually and whenever there Lgiows bas aylbo| Lle piugo ellia glb laiong sgiwdl
is any indication that it may be impaired

22. The purpose of the table is to illustrate examples of expenditure that occur during | (-6 6)g93.0 dlopo J5 JU5 Gaai Gill ilseil) éliol 2u0gi 9o Jgaall go woagll ¢l .22

each of the stages described in paragraphs AG2-AG3 and to illustrate application of

Gubil vl go 11-4 wlgall Guhil sungig Gubidl cilaluy] (o 3-2 wiljsall
50 U il alobis & anfld 9987 gl 20y g lgylen 259l o5 daclual
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paragraphs AG4—AG11 to assist in clarifying their meaning. It is not intended to be a

comprehensive checklist of expenditure that might be incurred.

A»auAd

STAGE/NATURE OF EXPENDITURE

ACCOUNTING TREATMENT

dwlaall dalleoll

Wlseill deub /alopall

Planning

| il

e Undertaking feasibility studies;

e Defining hardware and software
specifications;

e  Evaluating alternative products and
suppliers; and

e  Selecting preferences

Recognize as an expense when incurred
in accordance with paragraph 52 of this
Standard.

52 6y0all §oq asdi aic Logunas Lgilil
Ju=all 13m0

‘«s922Jl lwlyy Joc o

wlnopllg clasall piles Laysi e
g el (wojgallg Lilbaiiodl owsi e
Olsail ol

Application and Infrastructure Development

Ayl agil yghig Gub

. Purchasing or developing hardware;

e  Obtaining a domain name;

e  Developing operating software (eg.,
operating  system and = senver
software);

e Developing code for the application;

e Installing developed applications on
the web server; and

e  Stress testing.

Apply the requirements of IPSAS 45,
Property, Plant, and Equipment.

Recognize as an expense when incurred,
unless the expenditure can be directly
attributed to preparing the website to
operate in the manner intended by
management, and the website meets the
recognition criteria in paragraphs 28 and

55% of this Standard.

“ All expenditure on developing a website solely or
primarily for promoting, advertising, or providing
information to the public at large regarding the
entity’s own products and services is recognized an

expense when incurred in accordance with paragraph

66 of this Standard.

Graphical Design Development

ololl elbsll dpwball jheo Wllbio Gubi
ilaeallg CrlDlg Cillsell 45
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the

layout and color) of web pages.

e Designing appearance (eg.

Recognize as an expense when incurred,
unless the expenditure can be directly
attributed to preparing the website to
operate in the manner intended by
management, and the website meets the
recognition criteria in paragraphs 28 and

55° of this Standard.

° See footnote 4.

H0le ppand pohi

00 o4 pllo 9,85 ale Loginas Cu
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Content Development
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e  Creating, purchasing, preparing (eg.,
creating links and identifying tags),
and uploading information, either
textual or graphic in nature, on the
website before the completion of the
website's development. Examples of
content include information about
an entity, services, or products, and

topics that subscribers access.

Recognize as an expense when incurred
in accordance with paragraph 67(c) of
this Standard to the extent that content is
developed to advertise and promote an
entity's own services and products (e.g.,
digital  photographs of  products).
Otherwise, recognize as an expense when
incurred, unless the expenditure can be
the

directly attributed to preparing

website to operate in the manner

intended by management, and the
website meets the recognition criteria in

paragraphs 28 and 55° of this Standard.

¢ See footnote 4.

Operating

e Updating graphics and revising

content;

Assess whether it meets the definition of
an intangible asset and the recognition

criteria set out in paragraph 28 of this
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Illustrative Examples
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e Adding new functions, features, and Standard, in which case the expenditure
content; is recognized in the carrying amount of
e Registering the website with search the website asset.
engines;
e  Backing up data;
e Reviewing security access; and
e Analyzing usage of the website.
Other
e Selling, administrative, and other Recognize as an expense when incurred
general  overhead expenditure in accordance with paragraphs 63-69 of
unless it can be directly attributed to this Standard.
preparing the website for use to
operate in the manner intended by
management;
e  C(learly identified inefficiencies and
initial operating deficits incurred
before the website achieves planned
performance  (e.g.,  false-start
testing); and
e Training employees to operate the
website.
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